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The House of Representatives convened at 8:30 am. and was called to order by Margaret Anderson Kelliher,
Speaker of the House.

Prayer was offered by the Reverend Richard D. Buller, House Chaplain.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

Theroall was called and the following members were present:

Abeler
Anderson, B.
Anderson, S.
Anzelc
Atkins
Beard
Benson
Berns
Bigham
Bly

Brod
Brown
Brynaert
Buesgens
Bunn
Carlson
Clark
Cornish
Davnie
Dean

Del aForest
Demmer
Dettmer

Dill
Dittrich
Dominguez
Doty
Drazkowski
Eastlund
Eken
Emmer
Erhardt
Erickson
Faust
Finstad
Fritz
Gardner
Garofalo
Gottwalt
Greiling
Gunther
Hackbarth
Hamilton
Hansen
Hausman
Haws

A quorum was present.

Heidgerken
Hilstrom
Hilty
Holberg
Hoppe
Hornstein
Hortman
Hosch
Howes
Huntley
Jaros
Johnson
Juhnke
Kahn
Kalin
Knuth
Koenen
Kohls
Kranz
Laine
Lanning
Lenczewski
Lesch

Liebling
Lieder
Lillie
Loeffler
Madore
Magnus
Mahoney
Mariani
Marquart
Masin
McFarlane
McNamara
Moe
Morgan
Morrow
Mullery
Murphy, E.

Murphy, M.

Nelson
Nornes
Norton
Olin
Olson

Otremba
Ozment
Paulsen
Paymar
Pel owski
Peppin

Peterson, A.
Peterson, N.

Peterson, S.
Poppe
Rukavina
Ruth
Ruud
Sailer
Scalze
Seifert
Sertich
Severson
Shimanski
Simon
Simpson
Slawik
Slocum

Smith
Solberg
Swails

Thao
Thissen
Tillberry
Tingelstad
Tschumper
Urdahl
Wagenius
Walker
Ward
Wardlow
Welti
Westrom
Winkler
Wollschlager
Zellers

Spk. Kelliher

The Chief Clerk proceeded to read the Journa of the preceding day. Ward moved that further reading of the
Journal be suspended and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed.
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INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:

Ruud, Kahn and Madore introduced:

H. F. No. 4242, A hill for an act relating to consumer protection; requiring certain disclosures for direct-to-
consumer genetic testing; requiring areport; proposing coding for new law in Minnesota Statutes, chapter 325F.

The bill wasread for thefirst time and referred to the Committee on Commerce and Labor.

Dettmer, Hackbarth, Simpson and Dean introduced:

H. F. No. 4243, A hill for an act relating to waters; requiring watershed digricts and water management
organizations to submit information to counties, amending Minnesota Statutes 2006, sections 103B.211, subdivision
1; 103B.231, subdivision 14; 103D.351; 103D.911, subdivision 2.

The bill wasread for the first time and referred to the Committee on Environment and Natural Resources.

Dean introduced:
H. F. No. 4244, A hill for an act relating to state lands; authorizing private sale of certain tax-forfeited land.

The bill wasread for the first time and referred to the Committee on Environment and Natural Resources.

Sertich moved that the House recess subject to the call of the Chair. The motion prevailed.
RECESS
RECONVENED

The House reconvened and was called to order by the Speaker.

There being no abjection, the order of business advanced to Motions and Resol utions.
MOTIONSAND RESOLUTIONS

Murphy, E.; Swails, Loeffler; Liebling; Ruud and Walker introduced:

House Resolution No. 13, A House resolution recognizing May 12, 2008, as National Fibromyalgia Awareness
Day.

The resolution was referred to the Committee on Rules and Legid ative Administration.
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Norton introduced:

House Resolution No. 14, A House resolution expressing the sense of the Minnesota House of Representatives
concerning influenza vaccination.

The resolution was referred to the Committee on Rules and Legid ative Administration.

The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 6

A bill for an act relating to education; providing for early childhood, family, adult, and prekindergarten through
grade 12 education including general education, education excellence, special programs, facilities and technology,
nutrition and accounting, libraries, sate agencies, forecast adjustments, technical and conforming amendments,
pupil transportation standards, and early childhood and adult programs, providing for task force and advisory
groups; requiring school districts to give employees who are veterans the option to take persond leave on Veteran's
Day and encouraging private employers to give employees who are veterans a day off with pay on Veteran's Day;,
requiring reports, authorizing rulemaking; funding parenting time centers, funding lead hazard reduction;
appropriating money; amending Minnesota Statutes 2006, sections 13.32, by adding a subdivision; 16A.152,
subdivision 2; 119A.50, by adding a subdivision; 119A.52; 119A.535; 120A.22, subdivision 7; 120B.021,
subdivision 1; 120B.023, subdivision 2; 120B.024; 120B.11, subdivision 5; 120B.132; 120B.15; 120B.30; 120B.31,
subdivision 3; 120B.36, subdivision 1; 121A.17, subdivision 5; 121A.22, subdivisions 1, 3, 4; 122A.16; 122A.18, by
adding a subdivision; 122A.20, subdivision 1; 122A.414, subdivisions 1, 2; 122A.415, subdivision 1; 122A.60,
subdivision 3; 122A.61, subdivision 1; 122A.628, subdivision 2; 122A.72, subdivision 5; 123A.73, subdivision §;
123B.02, by adding a subdivision; 123B.10, subdivision 1, by adding a subdivision; 123B.143, subdivision 1;
123B.36, subdivision 1; 123B.37, subdivision 1; 123B.49, subdivision 4; 123B.53, subdivisons 1, 4, 5; 123B.54;
123B.57, subdivision 3; 123B.63, subdivision 3; 123B.77, subdivision 4; 123B.79, subdivisions 6, 8, by adding a
subdivision; 123B.81, subdivisions 2, 4, 7; 123B.83, subdivision 2; 123B.88, subdivision 12; 123B.90, subdivision
2; 123B.92, subdivisions 1, 3, 5; 124D.095, subdivisions 2, 3, 4, 7; 124D.10, subdivisions 4, 8, 23a, 24; 124D.11,
subdivision 1; 124D.111, subdivision 1; 124D.128, subdivisions 1, 2, 3; 124D.13, subdivisions 1, 2, 11, by adding a
subdivision; 124D.135, subdivisions 1, 3, 5; 124D.16, subdivison 2; 124D.175; 124D.34, subdivison 7,
124D.4531; 124D.454, subdivisions 2, 3; 124D.531, subdivisions 1, 4; 124D.55; 124D.56, subdivisions 1, 2, 3;
124D.59, subdivision 2; 124D.65, subdivisions 5, 11; 124D.84, subdivision 1; 125A.11, subdivision 1; 125A.13;
125A.14; 125A.39; 125A.42; 125A.44; 125A.45; 125A.63, by adding a subdivision; 125A.75, subdivisions 1, 4;
125A.76, subdivisions 1, 2, 4, 5, by adding a subdivision; 125A.79, subdivisions 1, 5, 6, 8; 125B.15; 126C.01,
subdivision 9, by adding subdivisions; 126C.05, subdivisions 1, 8, 15; 126C.10, subdivisions 1, 2, 2a, 2b, 4, 13a, 18,
24, 34, by adding a subdivision; 126C.126; 126C.13, subdivision 4; 126C.15, subdivision 2; 126C.17, subdivisions
6, 9; 126C.21, subdivisions 3, 5; 126C.41, by adding a subdivision; 126C.44; 126C.48, subdivisions 2, 7; 127A.441,
127A.47, subdivisions 7, 8; 127A.48, by adding a subdivision; 127A.49, subdivisions 2, 3; 128D.11, subdivision 3;
134.31, by adding a subdivision; 134.34, subdivision 4; 134.355, subdivision 9; 169.01, subdivision 6, by adding a
subdivision; 169.443, by adding a subdivision; 169.447, subdivision 2; 169.4501, subdivisions 1, 2; 169.4502,
subdivision 5; 169.4503, subdivisions 13, 20; 171.02, subdivisions 2, 2a; 171.321, subdivison 4; 205A.03,
subdivision 1; 205A.05, subdivision 1; 205A.06, subdivision la 272.029, by adding a subdivision; 273.11,
subdivision 1a; 273.1393; 275.065, subdivisions 1, 1a, 3; 275.07, subdivision 2; 275.08, subdivision 1b; 276.04,
subdivision 2; 517.08, subdivision 1c; Laws 2005, First Special Session chapter 5, article 1, sections 50, subdivision
2; 54, subdivisions 2, as amended, 4, 5, as amended, 6, as amended, 7, as amended, 8, as amended; article 2, sections
81, as amended; 84, subdivisions 2, as amended, 3, as amended, 4, as amended, 6, as amended, 10, as amended;
article 3, section 18, subdivisions 2, as amended, 3, as amended, 4, as amended, 6, as amended; article 4, section 25,
subdivisions 2, as amended, 3, as amended; article 5, section 17, subdivision 3, as amended; article 7, section 20,
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subdivisions 2, as amended, 3, as amended, 4, as amended; article 8, section 8, subdivisions 2, as amended, 5, as
amended; article 9, section 4, subdivision 2; Laws 2006, chapter 263, article 3, section 15; Laws 2006, chapter 282,
article 2, section 28, subdivision 4; article 3, section 4, subdivision 2; proposing coding for new law in Minnesota
Statutes, chapters 119A; 121A; 122A; 123B; 124D; 135A; repealing Minnesota Statutes 2006, sections 120B.233;
121A.23; 123A.22, subdivision 11; 123B.81, subdivision 8; 124D.06; 124D.081, subdivisons 1, 2, 3, 4, 5, 6, 9;
124D.454, subdivisions 4, 5, 6, 7; 124D.531, subdivision 5; 124D.62; 125A.10; 125A.75, subdivision 6; 125A.76,
subdivision 3; 169.4502, subdivision 15; 169.4503, subdivisions 17, 18, 26.

May 11, 2008

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

We, the undersigned conferees for H. F. No. 6 report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendment and that H. F. No. 6 be further amended asfollows:
De ete everything after the enacting clause and insert:
"ARTICLE 1
E-12 EDUCATION
Section 1. Minnesota Statutes 2006, section 121A.19, is amended to read:
121A.19 DEVELOPMENTAL SCREENING AID.

Each school year, the state must pay a district for each child or student screened by the district according to the
requirements of section 121A.17. The amount of state aid for each child or student screened shall be: (1) $50 $75
for achild screened at age three; (2) $40 $50 for a child screened at age four; (3) $30.$40 for a child screened at age
five or six prior to kindergarten; and (4) $30 for a student screened within 30 days after first enralling in a public
school kindergarten if the student has not previously been screened according to the requirements of section
121A.17. If thisamount of aid isinsufficient, the district may permanently transfer from the general fund an amount
that, when added to the aid, is sufficient. Developmental screening aid shall not be paid for any student who is
screened more than 30 days after the first day of attendance at a public school kindergarten, except if a student
transfers to another public school kindergarten within 30 days after first enrolling in a Minnesota public school
kindergarten program. In this casg, if the student has not been screened, the district to which the student transfers
may receive developmental screening aid for screening that student when the screening is performed within 30 days
of thetransfer date.

Sec. 2. Minnesota Statutes 2006, section 122A.21, isamended to read:
122A.21 TEACHERS AND ADMINISTRATORS LICENSES; FEES.
Subdivision 1. Licensure applications. Each application for the issuance, renewal, or extension of alicense to

teach, including applications for licensure via portfolio under subdivision 2, must be accompanied by a processing
fee of $57. Each application for issuing, renewing, or extending the license of a school administrator or supervisor
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must be accompanied by a processing fee in the amount set by the Board of Teaching. The processing fee for a
teacher's license and for the licenses of supervisory personnel must be paid to the executive secretary of the
appropriate board. The executive secretary of the board shall deposit the fees with the commissioner of finance.
The fees as set by the board are nonrefundable for applicants not qualifying for alicense. However, a fee must be
refunded by the commissioner of finance in any case in which the applicant already holds a valid unexpired license.
The board may waive or reduce fees for applicants who apply at the same time for more than one license.

Subd. 2. Licensure via portfolio. (a) An digible candidate may use licensure via portfolio to obtain an initial
licensure or to add alicensure field, consistent with the applicable Board of Teaching licensurerules.

(b) A candidate for initial licensure must submit to the Educator Licensing Division at the department one
portfolio demonstrating pedagogical competence and one portfolio demonstrating content competence.

(c) A candidate seeking to add a licensure fiddd must submit to the Educator Licensing Division at the
department one portfolio demonstrating content competence.

(d) A candidate must pay to the executive secretary of the Board of Teaching a $300 fee for the first portfolio
submitted for review and a $200 fee for any portfolio submitted subsequently. The fees must be paid to the
executive secretary of the Board of Teaching. The revenue generated from the fee must be deposited in an
education licensure portfolio account in the special revenue fund. The fees set by the Board of Teaching are
nonrefundable for applicants not qualifying for alicense. The Board of Teaching may waive or reduce fees for
candidates based on financial need.

Sec. 3. Minnesota Statutes 2006, section 122A.415, is amended by adding a subdivision to read:

Subd. 4. Basic alter native teacher compensation aid. (a) For fiscal year 2010 and later, the basic dternative
teacher compensation aid for a school district with a plan approved under section 122A.414, subdivision 2b, equals
65 percent of the alternative teacher compensation revenue under subdivision 1. The basic alternative teacher
compensation aid for an intermediate school district or charter school with a plan approved under section 122A.414,
subdivisions 2a and 2b, if the recipient is a charter schoal, equals $260 times the number of pupils enrolled in the
school on October 1 of the previous fiscal year, or on October 1 of the current fiscal year for a charter schoal in the
first year of operation, times the ratio of the sum of the alternative teacher compensation aid and aternative teacher
compensation levy for dl participating school districts to the maximum alternative teacher compensation revenue
for those districts under subdivision 1.

(b) Notwithstanding paragraph (a) and subdivision 1, the state total basic alternative teacher compensation aid
entitlement must not exceed $47,485,000 for fiscal year 2010 and $76,067,000 for fiscal year 2011 and later. The
commissioner must limit the amount of alternative teacher compensation aid approved under this section so as not to
exceed these limits.

EFFECTIVE DATE. Thissection is effective for revenue for fiscal year 2010 and later.

Sec. 4. Minnesota Statutes 2006, section 122A.415, is amended by adding a subdivision to read:

Subd. 5. Alternative teacher compensation levy. For fisca year 2010 and later, the alternative teacher
compensation levy for a district receiving basic alternative teacher compensation aid equals the product of: (1) the
difference between the digtrict's alternative teacher compensation revenue, under subdivision 1, and the district's
basic aternative teacher compensation aid, under subdivision 4; times (2) the lesser of one or the ratio of the
district's adjusted net tax capacity per adjusted pupil unit to $5,913.

EFFECTIVE DATE. Thissection is effective for revenue for fiscal year 2010 and later.




12098 JOURNAL OF THE HOUSE [115TH DAY

Sec. 5. Minnesota Statutes 2006, section 122A.415, is amended by adding a subdivision to read:

Subd. 6. Alternative teacher compensation aid. (a) For fiscal year 2010 and later, a didtrict's dternative
teacher compensation equalization aid equals the district's alternative teacher compensation revenue, minus the
district's basic dternative teacher compensation aid, minus the district's alternative teacher compensation levy. If a
district does not levy the entire amount permitted under subdivision 5, the alternative teacher compensation
egualization aid must be reduced in proportion to the actual amount levied.

(b) A district's dternative teacher compensation aid equals the sum of the district's basic alternative teacher
compensation aid and the district's alternative teacher compensation equalization aid.

EFFECTIVE DATE. Thissection is effective for revenue for fiscal year 2010 and later.

Sec. 6. Minnesota Statutes 2007 Supplement, section 123B.54, is amended to read:
123B.54 DEBT SERVICE APPROPRIATION.
(a) $24,813.000_$14,814,000 in fiscal year 2008, $11,124.000 $9,109,000 in fiscal year 2009, $8,866,000

$7,286,000 in fiscal year 2010, and $6,631,000 $6,878,000 in fiscal year 2011 and later are appropriated from the
general fund to the commissioner of education for payment of debt service equalization aid under section 123B.53.

(b) The appropriations in paragraph (a) must be reduced by the amount of any money specifically appropriated
for the same purpose in any year from any state fund.

Sec. 7. Minnesota Statutes 2006, section 123B.59, subdivision 1, isamended to read:

Subdivision 1. To qualify. (a) Anindependent or special school district qualifiesto participate in the alternative
facilities bonding and levy program if the digtrict has:

(1) more than 66 students per grade;

(2) over 1,850,000 square feet of space and the average age of building space is 15 years or older or over
1,500,000 sguare feet and the average age of building space is 35 years or older;

(3) insufficient funds from projected health and safety revenue and capital facilities revenue to meet the
requirements for deferred maintenance, to make accessibility improvements, or to make fire, safety, or health
repairs; and

(4) aten-year facility plan approved by the commissioner according to subdivision 2.

(b) An independent or special school district not eligible to participate in the alternative facilities bonding and
levy program under paragraph (a) qualifies for limited participation in the program if the district has:

(1) one or more health and safety projects with an estimated cost of $500,000 or more per site that would qualify
for health and safety revenue except for the project size limitation in section 123B.57, subdivision 1, paragraph (b);
and

(2) inaufficient funds from capital facilities revenue to fund those projects.
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(c) Notwithstanding the sguare footage limitation in paragraph (a), clause (2), a school district that qualified for
digibility under paragraph (a) as of July 1, 2007, remains €ligible for funding under this section as long as the
district continues to meet the requirements of paragraph (a), clauses (1), (3), and (4).

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 8. Minnesota Statutes 2006, section 123B.62, is amended to read:

123B.62 BONDS FOR CERTAIN CAPITAL FACILITIES.

(a) In addition to other bonding authority, with approval of the commissioner, a district may issue genera
obligation bonds for certain capitd projects under this section. The bonds must be used only to make capital

improvements including:

(1) under section 126C.10, subdivision 14, total operating capital revenue uses specified in clauses (4), (6), (7),
(8), (9), and (20);

(2) the cost of energy modifications;
(3) improving disability accessihility to school buildings, and
(4) bringing school buildingsinto compliance with life and safety codes and fire codes; and

(5) modifying buildings and equipment for security.

(b) Before a digtrict issues bonds under this subdivision, it must publish notice of the intended projects, the
amount of the bond issue, and the total amount of district indebtedness.

(c) A bond issue tentatively authorized by the board under this subdivision becomes finally authorized unless a
petition signed by more than 15 percent of the registered voters of the district is filed with the school board within
30 days of the board's adoption of a resolution stating the board's intention to issue bonds. The percentageis to be
determined with reference to the number of registered votersin the district on the last day before the petition isfiled
with the board. The petition must call for a referendum on the question of whether to issue the bonds for the
projects under this section. The approval of 50 percent plus one of those vating on the question isrequired to pass a
referendum authorized by this section.

(d) The bonds must be paid off within ten 15 years of issuance. The bonds must be issued in compliance with
chapter 475, except as otherwise provided in this section. A tax levy must be made for the payment of principal and
interest on the bonds in accordance with section 475.61. The sum of the tax levies under this section and section
123B.61 for each year must not exceed the limit specified in section 123B.61. The levy for each year must be
reduced as provided in section 123B.61. A digrict using an excess amount in the debt redemption fund to retire the
bonds shall report the amount used for this purpose to the commissioner by July 15 of the following fiscal year. A
digtrict having an outstanding capita loan under section 126C.69 or an outstanding debt service loan under section
126C.68 must not use an excess amount in the debt redemption fund to retire the bonds.

(e) Notwithgtanding paragraph (d), bonds issued by a district within the first five years following voter approval
of a combination according to section 123A.37, subdivision 2, must be paid off within 20 years of issuance. All the
other provisions and limitation of paragraph (d) apply.
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Sec. 9. Minnesota Statutes 2006, section 124D.04, subdivision 3, is amended to read:

Subd. 3. Pupilsin adjoining states. Except as provided under an agreement with an adjoining state under
section 124D.041, a non-Minnesota pupil who residesin an adjoining state in a district that borders Minnesota may
enroll in a Minnesota district if either the board of the district in which the pupil resides or state in which the pupil
resides pays tuition to the digrict in which the pupil is enrolled.

Sec. 10. Minnesota Statutes 2006, section 124D.04, subdivison 6, is amended to read:

Subd. 6. Tuition payments. (a) In each odd-numbered year, before March 1, the commissioner must agree to
rates of tuition for Minnesota elementary and secondary pupils attending in other states for the next two fiscal years
when the other state agrees to negotiate tuition rates. The commissioner must negotiate equa, reciprocal rates with
the designated authority in each state for pupils who reside in an adjoining state and enroll in a Minnesota district.
Therates must be at least equal to the tuition specified in section 124D.05, subdivision 1. If the other state does not
agree to negotiate a general tuition rate, a Minnesota school district may negotiate a tuition rate with the school
district in the other state that sends a pupil to or receives a pupil from the Minnesota school district. The tuition rate
for a pupil with a disability must be equal to the actua cost of instruction and services provided. The resident
digtrict of a Minnesota pupil attending in another state under this section must pay the amount of tuition agreed upon
in this section to the digtrict of attendance, prorated on the basis of the proportion of the school year attended.

(b) Notwithstanding paragraph (a) and subdivision 9, if an agreement is reached between the state of Minnesota
and an adjoining state pursuant to section 124D.041, the provisions of section 124D.041 and the agreement shall
apply to all enrollment transfers between Minnesota and the adjoining state, and provisions of paragraph (a) and
subdivision 9 shall not apply.

Sec. 11. Minnesota Statutes 2006, section 124D.04, subdivison 8, is amended to read:

Subd 8. Effectlve |f remproca] ThIS sectlon is effectlve with respect to Seu%h—Daketarupen—enaetmeqt—ef

any ether bordenng state upon enactment of
provisions by the bordenng state that the commissioner determines are essentially similar to the provisions for
Minnesota pupilsin this section.

Sec. 12. Minnesota Statutes 2006, section 124D.04, subdivison 9, is amended to read:

Subd. 9. Appeal to the commissioner. If a Minnesota school district cannot agree with an adjoining state on a
tuition rate for a Minnesota student attending school in that state and that state has met the requirements in
subdivision 8, then the student's parent or guardian may request that the commissioner agree-on _set atuition rate for
the student. The Minnesota district must pay the amount of tuition the commissioner agrees-upen Sets.

Sec. 13. [124D.041] RECIPROCITY WITH ADJOINING STATES.

Subdivison 1. Agreements. (a) The commissioner may enter into an agreement with the designated authority
from an adjoining state to establish an enrollment options program between Minnesota and the adjoining state. Any
agreement entered into pursuant to this section must specify the following:

(1) for students who are not residents of Minnesota, the enrollment options program applies only to a student
whose resident school district borders Minnesota;

(2) the commissioner must negotiate equal, reciprocal rates with the designated authority from the adjoining
state;
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(3) if the adjoining state sends more students to Minnesota than Minnesota sends to the adjoining state, the
adjoining state must pay the state of Minnesota the rate agreed upon under clause (2) for the excess number of
students sent to Minnesota;

(4) if Minnesota sends more students to the adjoining state than the adjoining state sends to Minnesota, the state
of Minnesota will pay the adjoining state the rate agreed upon under clause (2) for the excess number of students
sent to the adjoining state;

(5) the application procedures for the enrollment options program between Minnesota and the adjoining state;

(6) the reasons for which an application for the enrollment options program between Minnesota and the
adjoining may be denied; and

(7) that a Minnesota schoal district is not responsible for transportation for any resident student attending school
in an adjoining state under the provisions of this section. A Minnesota school district may, at its discretion, provide
transportation services for such a student.

(b) Any agreement entered into pursuant to this section may specify additional terms relating to any student in
need of special education and related services pursuant to chapter 125A. Any additional terms must apply equally to
both states.

Subd. 2. Pupil accounting. (@) Any student from an adjoining state enrolled in Minnesota pursuant to this
section is included in the receiving school district's average daily membership and pupil units according to section
126C.05 asiif the student were aresident of another Minnesota school district attending the receiving school district
under section 124D.03.

(b) Any Minnesota resident student enrolled in an adjoining state pursuant to this section is included in the
resident school district's average daily membership and pupil units according to section 126C.05 as if the student
were aresident of the district attending another Minnesota school district under section 124D.03.

Subd. 3. Procedures. (a) The Department of Education must establish procedures relating to the application
process, the collection or payment of funds under the provisions of any agreement established pursuant to this
section, and the collection of data necessary to implement any agreement established pursuant to this section.

(b) Notwithstanding sections 124A.04 and 124A.05, if an agreement is established between Minnesota and an
adjoining state pursuant to this section, the provisions of this section and the agreement shall apply to all enrollment
transfers between Minnesota and the adjoining state, and provisions of sections 124D.04 and 124D.05 to the
contrary, including provisionsrelating to tuition payments, shall not apply.

(c) Notwithstanding paragraph (a), any payments to adjoining states under this section shall be made according
to section 127A.45, subdivision 16.

(d) Notwithstanding paragraph (b), sections 124D.04, subdivision 6, paragraph (b), and 124D.05, subdivision 23,
the provisions of this section and the agreement shall not apply to: (i) enrollment transfers between Minnesotaand a
school district in an adjoining state enrolling fewer than 150 pupils that is exempted from participation in the
program under the laws of the adjoining state; or (ii) enrollment transfers between Minnesota and a school district in
an adjoining state under a board agreement initiated in fiscal year 2009 to serve studentsin grade levels discontinued
by theresident district.
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Sec. 14. Minnesota Statutes 2006, section 124D.05, is amended by adding a subdivision to read:

Subd. 2a. Exception. Notwithstanding subdivisions 1 and 2, if an agreement is reached between the state of
Minnesota and an adjoining state pursuant to section 124D.041, the provisions of section 124D.041 and the
agreement shall apply to all enrollment transfers between Minnesota and the adjoining state, and provisions of
subdivisions 1 and 2 to the contrary, including provisions relating to tuition payments, shall not apply.

Sec. 15. Minnesota Statutes 2006, section 124D.118, subdivision 4, is amended to read:

Subd. 4. Reimbursement. In accordance with program guiddines, the commissioner shall reimburse each
participating public or nonpublic school 44 20 cents for each half-pint of milk that is served to kindergarten sudents
and isnot part of a school lunch or breskfast reimbursed under section 124D.111 or 124D.1158.

Sec. 16. [124D.141] STATE ADVISORY COUNCIL ON EARLY CHILDHOOD EDUCATION AND
CARE.

Subdivision 1. Membership; Duties. Two members of the house of representatives, one appointed by the
speaker and one appointed by the minority leader; and two members of the senate appointed by the Subcommittee
on Committees of the Committee on Rules and Administration, including one member of the minority; and two
parents with a child under age six, shall be added to the membership of the State Advisory Council on Early
Education and Care. The council must fulfill the duties required under the federal Improving Head Start for School
Readiness Act of 2007 as provided in Public Law 110-134.

Subd. 2. Additional duties. The following duties are added to those assigned to the council under federal law:

(1) make recommendations on the most efficient and effective way to leverage state and federal funding streams
for early childhood and child care programs;

(2) make recommendations on how to coordinate or colocate early childhood and child care programs in one
state Office of Early Learning;

(3) review program evaluationsregarding high-quality early childhood programs; and

(4) make recommendations to the governor and legidature, including proposed legidation on how to most
effectively create a high quality early childhood system in Minnesota in order to improve the educational outcomes
of children so that all children are school-ready by 2020.

Subd. 3. Administration. An _amount up to $12,500 from federal child care and development fund
adminigrative funds and up to $12,500 from prekindergarten exploratory project funds appropriated under Laws
2007, chapter 147, article 19, section 3, may be used to reimburse the parents on the council and for technical
assistance and administrative support of the State Advisory Council on Early Childhood Education and Care. This
funding stream is for fiscal year 2009. The council may pursue additiona funds from state, federal, and private
sources. If additional operational funds are received, the council must reduce the amount of prekindergarten
exploratory project funds used in an equal amount.

Sec. 17. Minnesota Statutes 2007 Supplement, section 124D.531, subdivision 1, isamended to read:

Subdivision 1. Statetotal adult basic education aid. (a) The statetotal adult basic education aid for fiscal year
2005 is $36,509,000. The state total adult basic education aid for fiscal year 2006 equals $36,587,000 plus any
amount that isnot paid for during the previous fiscal year, as aresult of adjustments under subdivision 4, paragraph
(@), or section 124D.52, subdivision 3. The state total adult basic education aid for fiscal year 2007 equals
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$37,673,000 plus any amount that is not paid for during the previous fiscal year, as a result of adjustments under
subdivision 4, paragraph (a), or section 124D.52, subdivision 3. The state total adult basic education aid for fiscal
year 2008 eguals $40,650,000, plus any amount that is not paid during the previous fiscal year as a result of
adjustments under subdivision 4, paragraph (a), or section 124D.52, subdivision 3. The state total adult basic
education aid for later fiscal years equals.

(1) the tate total adult basic education aid for the preceding fiscal year plus any amount that is not paid for
during the previous fiscal year, as a result of adjustments under subdivision 4, paragraph (&), or section 124D.52,
subdivision 3; times

(2) the lesser of:

(i) 1.03; or

i the average growth in state total contact hours over the prior 10

Beginning in fiscal year 2002, two percent of the state total adult basic education aid must be set aside for adult
basi ¢ education supplemental service grants under section 124D.522.

(b) The state total adult basic education aid, excluding basic population aid, equals the difference between the
amount computed in paragraph (a), and the state total basic population aid under subdivision 2.

Sec. 18. Minnesota Statutes 2006, section 124D.55, is amended to read:
124D.55 GENERAL EDUCATION DEVELOPMENT (GED) TEST FEES.

The commissioner shall pay 60 percent of the feethat is charged to an eligibleindividual for the full battery of a
general education development (GED) test, but not more than $20 $40 for an ligible individua.

Sec. 19. Minnesota Statutes 2006, section 125A.65, is amended by adding a subdivision to read:
Subd. 11. Third-party reimbursement. The Minnesota State Academies must seek reimbursement under

section 125A.21 from third parties for the cost of services provided by the Minnesota State A cademies whenever the
services provided are otherwise covered by a child's public or private health plan.

EFFECTIVE DATE. This section is effective the day following fina enactment for revenue in fiscal years
2008 and later.

Sec. 20. Minnesota Statutes 2006, section 125A.76, is amended by adding a subdivision to read:

Subd. 4a. Adjustmentsfor tuition reciprocity with adjoining states. (a) If an agreement is reached between
the state of Minnesota and an adjoining state pursuant to section 124D.041 that requires a special education tuition
payment from the state of Minnesota to the adjoining state, the tuition payment shall be made from the specia
education aid appropriation for that year, and the state total special education aid under subdivision 4 shall be
reduced by the amount of the payment.
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(b) If an agreement is reached between the state of Minnesota and an adjoining state pursuant to section
124D.041 that requires a special education tuition payment from an adjoining state to the state of Minnesota, the
special education aid appropriation for that year and the state total special education aid under subdivision 4 shall be
increased by the amount of the payment.

(c) If an agreement is reached between the state of Minnesota and an adjoining state pursuant to section
124D.041 that requires specia education tuition payments to be made between the two states and not between
didtrictsin the two states, the special education aid for a Minnesota school district serving a student with a disability
from the adjoining state shall be calculated according to section 127A.47, subdivision 7, except that no reduction
shall be made in the specia education aid paid to the resident district.

Sec. 21. Minnesota Statutes 2006, section 126C.10, subdivision 1, isamended to read:

Subdivision 1. General education revenue. (@) For fiscal year-2006-and-tater years 2008 and 2009, the general
education revenue for each district equals the sum of the district's basic revenue, extended time revenue, gifted and
talented revenue, basic skills revenue, training and experience revenue, secondary sparsity revenue, elementary
sparsity revenue, transportation sparsity revenue, total operating capital revenue, equity revenue, alternative teacher
compensation revenue under section 122A.415, and trangtion revenue.

(b) For fiscal year 2010 and later, the generd education revenue for each district equals the sum of the district's
basic revenue, extended time revenue, gifted and talented revenue, basic skills revenue, training and experience
revenue, secondary sparsity revenue, e ementary sparsity revenue, transportation sparsity revenue, total operating
capital revenue, equity revenue, and transition revenue.

Sec. 22. Minnesota Statutes 2006, section 126C.10, subdivision 31, is amended to read:

Subd. 31. Transition revenue. (a) A digtrict's trangition alowance equals the greater of zero or the product of
the ratio of the number of adjusted marginal cost pupil units the district would have counted for fiscal year 2004
under Minnesota Statutes 2002 to the district's adjusted marginal cost pupil units for fiscal year 2004, times the
difference between: (1) thelesser of the district's genera education revenue per adjusted marginal cost pupil unit for
fiscal year 2003 or the amount of genera education revenue the district would have received per adjusted margina
cost pupil unit for fiscal year 2004 according to Minnesota Statutes 2002, and (2) the district's general education
revenue for fiscal year 2004 excluding transition revenue divided by the number of adjusted marginal cost pupil
unitsthe district would have counted for fiscal year 2004 under Minnesota Statutes 2002.

(b) A district's trangtion revenue for fiscal year years 2006 and-tater through 2009 equal s the sum of the product
of the district's trangition alowance times the district's adjusted marginal cost pupil units plus the digrict's transition
for prekindergarten revenue under subdivision 31a.

(c) A didtrict's transtion revenue for fiscal year 2010 and later equals the sum of the product of the district's
transition allowance times the district's adjusted marginal cost pupil units plus the district's transition for
prekindergarten revenue under subdivision 31a plus the district's transition for tuition reciprocity revenue under
subdivision 31c.

Sec. 23. Minnesota Statutes 2006, section 126C.10, is amended by adding a subdivision to read:

Subd. 31c. Transition for tuition reciprocity revenue. For the first year that a tuition reciprocity agreement
with an adjoining state is in effect under section 124D.041 and later, a school district's transition for tuition
reciprocity revenue equals the greater of zero or the difference between the sum of the general education revenue
and net tuition revenue the district would have received for pupils enrolled under section 124D.041 for the first year
the agreement is in effect if the agreement had not been in effect, and the sum of the district's general education
revenue and net tuition revenue for thefirst year the agreement isin effect.
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Sec. 24. Minnesota Statutes 2007 Supplement, section 126C.10, subdivision 34, is amended to read:

Subd. 34. Basic alter native teacher compensation aid. (a) For fiscal years 2007-and-ater 2008 and 2009, the
basic alternative teacher compensation aid for a school district with a plan approved under section 122A.414,
subdivision 2b, equals 65 73.1 percent of the alternative teacher compensation revenue under section 122A.415,
subdivision 1. The basic alternative teacher compensation aid for an intermediate school district or charter school
with a plan approved under section 122A.414, subdivisions 2a and 2b, if the recipient is a charter school, equals
$260 times the number of pupils enrolled in the school on October 1 of the previous fiscal year, or on October 1 of
the current fiscal year for a charter school in the first year of operation, times the ratio of the sum of the alternative
teacher compensation aid and alternative teacher compensation levy for all participating school districts to the
maximum alternative teacher compensation revenue for those districts under section 122A.415, subdivision 1.

(b) Notwithstanding paragraphs (&) and (b) and section 122A.415, subdivision 1, the state total basic aternative
teacher compensation aid entitlement must not exceed $75;636:000 $48,060,000 for fiscal year 2007 2008, and }ater
$53,267,000 for fiscal year 2009. The commissioner must limit the amount of alternative teacher compensation aid
approved under section 122A.415 so as not to exceed these limits.

Sec. 25. Minnesota Statutes 2006, section 126C.10, subdivision 35, is amended to read:

Subd. 35. Alternative teacher compensation levy. For fiscal year2007-and-tater years 2008 and 2009, the
alternative teacher compensation levy for a digtrict receiving basic alternative teacher compensation aid equals the
product of (1) the difference between the district's alternative teacher compensation revenue and the district's basic
alternative teacher compensation aid times (2) the lesser of one or the ratio of the district's adjusted net tax capacity
per adjusted pupil unit to $5,913.

Sec. 26. Minnesota Statutes 2006, section 126C.10, subdivision 36, is amended to read:

Subd. 36. Alternative teacher compensation aid. (a) For fiscal year-2007-and-tater years 2008 and 2009, a
digtrict's alternative teacher compensation egualization aid equals the district's alternative teacher compensation
revenue minus the district's basic alternative teacher compensation aid minus the district's aternative teacher
compensation levy. |If a district does naot levy the entire amount permitted, the alternative teacher compensation
equalization aid mugt be reduced in proportion to the actual amount levied.

(b) A district's alternative teacher compensation aid equals the sum of the district's basic alternative teacher
compensation aid and the district's alternative teacher compensation equalization aid.

Sec. 27. Minnesota Statutes 2006, section 126C.17, subdivision 9, is amended to read:

Subd. 9. Referendum revenue. (@) The revenue authorized by section 126C.10, subdivision 1, may be
increased in the amount approved by the voters of the district a a referendum called for the purpose. The
referendum may be called by the board or shall be called by the board upon written petition of qualified voters of the
digtrict. The referendum must be conducted one or two calendar years before the increased levy authority, if
approved, first becomes payable. Only one e ection to approve an increase may be held in a calendar year. Unless
the referendum is conducted by mail under paragraph (g), the referendum must be held on the first Tuesday after the
first Monday in November. The ballot must state the maximum amount of the increased revenue per resident
marginal cost pupil unit. The ballot may state a schedule, determined by the board, of increased revenue per
resident margina cost pupil unit that differs from year to year over the number of years for which the increased
revenue is authorized or may state that the amount shal increase annualy by therate of inflation. For this purpose,
the rate of inflation shadl be the annual inflationary increase calculated under subdivision 2, paragraph (b). The
ballot may state that existing referendum levy authority is expiring. In this case, the ballot may also compare the
proposed levy authority to the existing expiring levy authority, and express the proposed increase as the amount, if
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any, over the expiring referendum levy authority. The ballot must designate the specific number of years, not to
exceed ten, for which the referendum authorization applies. The ballot, including a ballot on the question to revoke
or reduce the increased revenue amount under paragraph (c), must abbreviate the term "per resident margina cost
pupil unit" as "per pupil." The notice required under section 275.60 may be modified to read, in cases of renewing
existing levies at the same amount per pupil asin the previous year:

"BY VOTING "YES' ON THIS BALLOT QUESTION, YOU MAY-BEMOHNGFOR-APROPERTY-TAX
HNEREASE ARE VOTING TO EXTEND AN EXISTING PROPERTY TAX REFERENDUM THAT IS
SCHEDULED TO EXPIRE."

The ballot may contain a textual portion with the information required in this subdivision and a question stating
substantidly the following:

"Shall the increase in the revenue proposed by (petition to) the board of ......... , School Digtrict No. .., be
approved?"

If approved, an amount equal to the approved revenue per resident marginal cost pupil unit times the resident
marginal cost pupil units for the school year beginning in the year after the levy is certified shall be authorized for
certification for the number of years approved, if applicable, or until revoked or reduced by the voters of the district
at a subsequent referendum.

(b) The board must prepare and deliver by first class mail at least 15 days but no more than 30 days before the
day of the referendum to each taxpayer a notice of the referendum and the proposed revenue increase. The board
need not mail more than one notice to any taxpayer. For the purpose of giving mailed notice under this subdivision,
owners must be those shown to be owners on the records of the county auditor or, in any county where tax
statements are mailed by the county treasurer, on the records of the county treasurer. Every property owner whose
name does not appear on the records of the county auditor or the county treasurer is deemed to have waived this
mailed notice unless the owner has requested in writing that the county auditor or county treasurer, as the case may
be, include the name on the records for this purpose. The notice must project the anticipated amount of tax increase
in annual dollars for typical residential homesteads, agricultural homesteads, apartments, and commercial-industrial
property within the school district.

The notice for a referendum may state that an existing referendum levy is expiring and project the anticipated
amount of increase over the existing referendum levy in thefirst year, if any, in annual dollars for typical residential
homesteads, agricultura homesteads, apartments, and commercid-industrial property within the district.

The notice must include the following statement: "Passage of this referendum will result in an increase in your
property taxes." However, in cases of renewing exiging levies, the notice may include the following statement:

"Passage of this referendum may—result—in—an—inerease-in—your—property—taxes extends an exiging operating

referendum at the same amount per pupil asin the previous year."

(c) A referendum on the question of revoking or reducing the increased revenue amount authorized pursuant to
paragraph (a) may be called by the board and shal be called by the board upon the written petition of qualified
voters of the digrict. A referendum to revoke or reduce the revenue amount must state the amount per resident
marginal cost pupil unit by which the authority is to be reduced. Revenue authority approved by the voters of the
district pursuant to paragraph (8) must be available to the school district at least once before it is subject to a
referendum on its revocation or reduction for subsequent years. Only one revocation or reduction referendum may
be held to revoke or reduce referendum revenue for any specific year and for years thereafter.
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(d) A petition authorized by paragraph () or (c) is effective if signed by a number of qualified voters in excess
of 15 percent of the registered voters of the district on the day the petition is filed with the board. A referendum
invoked by petition must be held on the date specified in paragraph (a).

(e) The approval of 50 percent plus one of those voting on the question is required to pass a referendum
authorized by this subdivision.

(f) At least 15 days before the day of the referendum, the district must submit a copy of the naotice required under
paragraph (b) to the commissioner and to the county auditor of each county in which the district is located. Within
15 days after the results of the referendum have been certified by the board, or in the case of a recount, the
certification of the results of the recount by the canvassing board, the district must notify the commissioner of the
results of the referendum.

EFFECTIVE DATE. Thissection is effective for e ections conducted on or after July 1, 2008.

Sec. 28. Minnesota Statutes 2006, section 126C.40, subdivision 1, isamended to read:

Subdivision 1. To lease building or land. (a) When an independent or a special school district or a group of
independent or specia school districts finds it economically advantageous to rent or lease a building or land for any
instructiona purposes or for school storage or furniture repair, and it determines that the operating capital revenue
authorized under section 126C.10, subdivision 13, isinsufficient for this purpose, it may apply to the commissioner
for permission to make an additiond capital expenditurelevy for this purpose. An application for permission to levy
under this subdivision mugt contain financial justification for the proposed levy, the terms and conditions of the
proposed lease, and a description of the space to be leased and its proposed use.

(b) The criteria for approval of applications to levy under this subdivision must include: the reasonabl eness of
the price, the appropriateness of the space to the proposed activity, the feasibility of transporting pupils to the leased
building or land, conformity of the lease to the laws and rules of the state of Minnesota, and the appropriateness of
the proposed lease to the space needs and the financia condition of the district. The commissioner must not
authorize a levy under this subdivision in an amount grester than the cost to the didtrict of renting or leasing a
building or land for approved purposes. The proceeds of this levy must not be used for custodial or other
maintenance services. A district may not levy under this subdivision for the purpose of leasing or renting a district-
owned building or siteto itsalf.

(c) For agreements finalized after July 1, 1997, a digtrict may not levy under this subdivision for the purpose of
leasing: (1) a newly constructed building used primarily for regular kindergarten, elementary, or secondary
instruction; or (2) a newly constructed building addition or additions used primarily for regular kindergarten,
dementary, or secondary instruction that contains more than 20 percent of the square footage of the previoudy
existing building.

(d) Notwithstanding paragraph (b), a digtrict may levy under this subdivision for the purpose of leasing or
renting a district-owned building or site to itself only if the amount is needed by the district to make payments
required by a lease purchase agreement, installment purchase agreement, or other deferred payments agreement
authorized by law, and the levy meets the requirements of paragraph (). A levy authorized for a digtrict by the
commissioner under this paragraph may be in the amount needed by the district to make payments required by a
|ease purchase agreement, installment purchase agreement, or other deferred payments agreement authorized by law,
provided that any agreement include a provision giving the school districts the right to terminate the agreement
annually without penalty.

(e) Thetota levy under this subdivision for a district for any year must not exceed $100 $150 times the resident
pupil unitsfor the fiscal year to which thelevy is attributable.
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(f) For agreements for which a review and comment have been submitted to the Department of Education after
April 1, 1998, the term "ingtructiona purpose” as used in this subdivision excludes expenditures on stadiums.

(g) The commissioner of education may authorize a school district to exceed the limit in paragraph (e) if the
school district petitions the commissioner for approval. The commissioner shall grant approval to a school district
to exceed the limit in paragraph (€) for not more than five yearsif the digtrict meetsthe following criteria

(1) the schoal district has been experiencing pupil enrollment growth in the preceding five years;
(2) the purpose of theincreased levy isin the long-term public interest;
(3) the purpose of the increased levy promotes colocation of government services, and

(4) the purpose of the increased levy isin the long-term interest of the district by avoiding over construction of
school facilities.

(h) A school district that is a member of an intermediate school district may include in its authority under this
section the costs associated with leases of administrative and classroom space for intermediate school district
programs. This authority must not exceed $25 $43 times the adjusted marginal cost pupil units of the member
digtricts. Thisauthority isin addition to any other authority authorized under this section.

(i) In addition to the allowabl e capital leviesin paragraph (a), a district that is a member of the "Technology and
Information Education Systems' data processing joint board, that finds it economically advantageous to enter into a
lease purchase agreement for a building for a group of school districts or special school districts for staff
development purposes, may levy for its portion of lease costs attributed to the district within the total levy limit in

paragraph (e).
Sec. 29. Minnesota Statutes 2007 Supplement, section 126C.44, is amended to read:
126C.44 SAFE SCHOOLSLEVY.

(a) Each district may make a levy on al taxable property located within the digtrict for the purposes specified in
this section. The maximum amount which may be levied for al costs under this section shall be equal to $30
multiplied by the district's adjusted margina cost pupil units for the school year. The proceeds of the levy must be
reserved and used for directly funding the following purposes or for reimbursing the cities and counties who contract
with the digtrict for the following purposes: (1) to pay the costs incurred for the salaries, benefits, and transportation
costs of peace officers and sheriffs for liaison in services in the digrict's schodls; (2) to pay the costs for a drug
abuse prevention program as defined in section 609.101, subdivision 3, paragraph (€), in the elementary schoals;
(3) to pay the costs for a gang resistance education training curriculum in the digtrict's schoals; (4) to pay the costs for
security in the district's schools and on school property; (5) to pay the costs for other crime prevention, drug abuse,
student and staff safety, voluntary opt-in suicide prevention tools, and violence prevention measures taken by the
school district; or (6) to pay costs for licensed school counsdlors, licensed school nurses, licensed school socia
workers, licensed school psychologists, and licensed alcohol and chemica dependency counselors to help provide
early responses to problems. For expenditures under clause (1), the district must initially attempt to contract for
services to be provided by peace officers or sheriffs with the police department of each city or the sheriff's
department of the county within the district containing the school receiving the services. If alocal police department
or a county sheriff's department does not wish to provide the necessary services, the district may contract for these
services with any other police or sheriff's department located entirely or partially within the school district's
boundaries.
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(b) A school district that is a member of an intermediate school district may include in its authority under this
section the costs associated with safe schools activities authorized under paragraph (&) for intermediate school
district programs. This authority must not exceed $10 times the adjusted marginal cost pupil units of the member
digtricts. Thisauthority isin addition to any other authority authorized under this section. Revenueraised under this
paragraph must be transferred to the intermediate school district.

(c) H A school district spends must set aside at least $3 per adjusted marginal cost pupil unit of the safe schools
levy proceeds for the purposes authorized under paragraph (a), clause (6);._The district must annually certify that its
total spending on services provided by the employees listed in paragraph (a), clause (6), is hot less than the sum of
its expenditures for these purposes, excluding amounts spent under this section, in the previous year plus the amount
spent under this section.

EFFECTIVE DATE. Thissection is effective for revenue for fiscal year 2010.

Sec. 30. Minnesota Statutes 2006, section 126C.45, is amended to read:
126C.45ICE ARENA LEVY.

() Each year, an independent school district operating and maintaining an ice arena, may levy for the net
operational costs of theice arena. The levy may not exceed 90-pereent-of the net actual costs of operation of the
arenafor the previous year. Net actual costs are defined as operating costs less any operating revenues.

(b) Any district operating and maintaining an ice arena must demonstrate to the satisfaction of the Office of
Monitoring in the department that the district will offer equal sports opportunities for male and female students to
use itsice arena, particularly in areas of access to prime practice time, team support, and providing junior varsity
and younger level teamsfor girls ice sportsand ice sports offerings.

Sec. 31. Minnesota Statutes 2006, section 126C.51, is amended to read:
126C.51 APPLICATION OF LIMITING TAX LEGISLATION.

Notwithgtanding the provisions of section 471.69 or 471.75, or of any other provision of law which by per capita
limitation, local tax rate limitation, or otherwise, limits the power of a district to incur any debt or to issue any
warrant or order, a school district or intermediate school district has the powers in sections 126C.50 to 126C.56
specifically conferred upon it and all powers incident and hecessary to carrying out the purposes of sections 126C.50
to 126C.56.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 32. Minnesota Statutes 2006, section 126C.52, subdivision 2, isamended to read:

Subd. 2. Limitations. The board of any schoal district may also borrow money in the manner and subject to the
limitations set forth in sections 126C.50 to 126C.56 in anticipation of receipt of state aids for schools as defined in
Minnesota Statutes and of federal school aids to be distributed by or through the department. The aggregate of such
borrowings under this subdivision shall never exceed 75 percent of such aids which are receivable by said school
district in the scheel fiscal year {from-Jduby-1te-Jdune-30) in which the money is borrowed, as estimated and certified
by the commissioner.

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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Sec. 33. Minnesota Statutes 2006, section 126C.52, is amended by adding a subdivision to read:

Subd. 3. Intermediate school districts. (a) The board of an intermediate school district may borrow money in
the manner and subject to the limitations set forth in sections 126C.50 to 126C.56 in anticipation of the receipt of:

(1) state aids for schools as defined in Minnesota Statutes;

(2) federal school aidsto be distributed by or through the department; and

(3) membership fees and tuition payments from its member school districts.

The aggregate of such borrowings under this subdivision shall never exceed 75 percent of such aids, fees, and
tuition payments which are receivable by the intermediate school district in the fiscal year in which the money is
borrowed, as estimated and certified by the commissioner.

(b) The board of an intermediate school district may, upon receipt of a written resolution by each of its member
school districts, pledge the member didrict's full faith and credit and unlimited taxing powers to repay each member
district's pro rata share of any certificates issued or the amount paid by the state under section 126C.55, subdivision
2, plusinterest, if the revenues specified in paragraph (a) and any other revenues of the intermediate school district
are insufficient to do so.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 34. Minnesota Statutes 2006, section 126C.53, is amended to read:
126C.53 ENABLING RESOLUTION; FORM OF CERTIFICATES OF INDEBTEDNESS.

The board of a school district or intermediate school district may authorize and effect such borrowing, and may
issue such certificates of indebtedness upon passage of a resolution specifying the amount and purposes for which it
deems such borrowing is necessary. The resolution must be adopted by a vote of at least two-thirds of its members.
The board must fix the amount, date, maturity, form, denomination, and other details of the certificates of
indebtedness, not inconsigent with this chapter. The board must fix the date and place for receipt of bids for the
purchase of the certificates when bids are required and direct the clerk to give notice of the date and place for
bidding.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 35. Minnesota Statutes 2006, section 126C.55, is amended to read:

126C.55 STATE PAYMENT OF DEBT OBLIGATION UPON POTENTIAL DEFAULT; REPAYMENT;
STATE OBLIGATION NOT DEBT.

Subdivision 1. Definitions. For the purposes of this section, the term "debt obligation” means:

(1) ataxor-ad-anticipation certificate of indebtedness issued under section 126C.52;

(2) acertificate of participation issued under section 126C.40, subdivision 6; or

(3) agenerd obligation bond.
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Subd. 2. Notifications; payment; appropriation. () If aschool district or intermediate school district believes
that it may be unable to make a principal or interest payment on any outstanding debt obligation on the date that
payment is due, it must notify the commissioner as soon as possible, but not less than 15 working days before the
date that principal or interest payment is due. The notice must include the name of the school district_or
intermediate schoal district, an identification of the debt obligation issuein question, the date the payment is due, the
amount of principal and interest due on the payment date, the amount of principa or interest that the school district
or intermediate school district will be unable to repay on that date, the paying agent for the debt obligation, the wire
transfer instructions to transfer funds to that paying agent, and an indication as to whether a payment is being
requested by the school district or intermediate school district under this section. If a paying agent becomes aware
of a potentid default, it shall inform the commissioner of that fact. After receipt of a notice which requests a
payment under this section, after consultation with the school district or intermediate school district and the paying
agent, and after verification of the accuracy of the information provided, the commissioner shall notify the
commissioner of finance of the potential default. The notice must include afinal figure as to the amount due that the
school district or intermediate school digrict will be unable to repay on the date due.

(b) Except as provided in subdivision 9, upon receipt of this notice from the commissioner, the commissioner of
finance shall issue a warrant and authorize the commissioner of education to pay to the paying agent for the debt
obligation the specified amount on or before the date due. The amounts needed for the purposes of this subdivision
are annually appropriated to the department from the state genera fund.

(c) The Departments of Education and Finance must jointly develop detailed procedures for school districts and
intermediate school districts to notify the state that they have obligated themselves to be bound by the provisions of
this section, procedures for school districts or intermediate school districts and paying agents to notify the state of
potential defaults and to request state payment under this section, and procedures for the state to expedite payments
to prevent defaults. The procedures are not subject to chapter 14.

Subd. 3. School district bound; interest rate on state paid amount. If, a the request of a school district_or
intermediate schoal district, the state has paid part or al of the principal or interest due on a district's debt obligation
on a specific date, the schoal district or intermediate school district is bound by al provisions of this section and the
amount paid shall bear taxable interest from the date paid until the date of repayment at the invested cash rate asit is
certified by the commissioner of finance. Interest shall only accrue on the amounts paid and outstanding less the
reduction in aid under subdivision 4 and other payments received from the district.

Subd. 4. Pledge of district's full faith and credit. If, at the request of a schoal district or intermediate school
digtrict, the state has paid part or al of the principal or interest due on a didtrict's debt obligation on a specific date,
the pledge of the full faith and credit and unlimited taxing powers of the school district or the member districts of the
intermediate district to repay the principal and interest due on those debt obligations shall also, without an election
or the requirement of a further authorization, become a pledge of the full faith and credit and unlimited taxing
powers of the schoal district or the member districts of the intermediate digtrict to repay to the state the amount paid,
with interest. Amounts paid by the state must be repaid in the order in which the sate payments were made.

Subd. 4a. Aid reduction for repayment. (a) Except as provided in this subdivision, the state must reduce the
state aid payable to the school district or intermediate school district under this chapter and chapters 122A, 123A,
123B, 124D, 125A, 126C, and 273 by the amount paid by the state under this section on behalf of the district, plus
the interest due on it, and the amount reduced must revert from the appropriate account to the state general fund.
Payments from the school district endowment fund or any federa aid payments shall not be reduced.

(b) For an intermediate school district, the state aid payable to the intermediate school district must first be
reduced, before any reduction is made to the state aids payable to the member districts. |f the state aid payable to
the intermediate school district is not sufficient to repay the state, state aid payable to member districts may be
reduced proportionately based on the ratio of each member district's adjusted net tax capacity to the total adjusted
net tax capacity of all member districts.
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(c) If, after review of the financia stuation of the school district or intermediate school district, the
commissioner advises the commissioner of finance that a total reduction of aids would cause an undue hardship on
or_an undue disruption of the educational program of the district, the commissioner, with the approval of the
commissioner of finance, may establish a different schedule for reduction of aids to repay the state. The amount of
aids to be reduced is decreased by any amountsrepaid to the state by the district from other revenue sources.

Subd. 6. Tax levy for repayment. (@) With the approval of the commissioner, a district may levy in the year
the state makes a payment under this section an amount up to the amount necessary to provide funds for the
repayment of the amount paid by the state plus interest through the date of estimated repayment by the district. The
proceeds of this levy may be used only for this purpose unless they are in excess of the amount actually due, in
which case the excess shall be used to repay other state payments made under this section or shall be deposited in
the debt redemption fund of the school district. This levy shall be an increase in the levy limits of the district for
purposes of section 275.065, subdivision 6. The amount of aids to be reduced to repay the state shall be decreased
by the amount levied. Thislevy by the district isnot eligible for debt service equalization under section 123B.53.

(b) If the state is not repaid in full for a payment made under this section by November 30 of the caendar year
following the year in which the state makes the payment, the commissioner shdl require the district to certify a
property tax levy in an amount up to the amount necessary to provide funds for repayment of the amount paid by the
state plus interest through the date of estimated repayment by the school district. To prevent undue hardship, the
commissioner may allow the digtrict to certify the levy over a five-year period. The proceeds of the levy may be
used only for this purpose unless they are in excess of the amount actually due, in which case the excess shall be
used to repay other state payments made under this section or shall be deposited in the debt redemption fund of the
district. This levy shall be an increase in the levy limits of the school district for purposes of section 275.065,
subdivision 6. If the commissioner ordersthe district to levy, the amount of aids reduced to repay the state shall be
decreased by the amount levied. Thislevy by the digrict is hot igible for debt service equalization under section
123B.53 or any successor provision. A levy under this subdivision must be explained as a specific increase at the
meeting required under section 275.065, subdivision 6.

(c) For an intermediate district, alevy made by a member district under paragraph (a) or (b) to pay its pro rata
share must be spread by the commissioner as a tax rate based on the tota adjusted net tax capacity of the member
schoal districts. The proceeds of the levy must be remitted by the member school district to the intermediate school
district and must be used by the intermediate district only to repay the state amounts owed. Any amount in excess of
the amount owed to the state must be repaid to the member schoal districts and the commissioner shall adjust each
member district's property tax levy in the next year.

Subd. 7. Election asto mandatory application. A schoal district or intermediate school district may covenant
and obligate itsdlf, prior to the issuance of an issue of debt obligations, to notify the commissioner of a potential
default and to use the provisions of this section to guarantee payment of the principal and interest on those debt
obligations when due. If the district obligates itself to be bound by this section, it must covenant in the resolution
that authorizes the issuance of the debt obligations to deposit with the paying agent three business days prior to the
date on which a payment is due an amount sufficient to make that payment or to notify the commissioner under
subdivision 1 that it will be unable to make all or a portion of that payment. A district that has obligated itself must
include a provision in its agreement with the paying agent for that issue that requires the paying agent to inform the
commissioner if it becomes aware of a potential default in the payment of principa or interest on that issue or if, on
the day two business days prior to the date a payment is due on that issue, there are insufficient funds to make the
payment on deposit with the paying agent. Funds invested in arefunding escrow account established under section
475.67 that are to become available to the paying agent on aprincipal or interest payment date are deemed to be on
deposit with the paying agent three business days before the payment date. If a district either covenants to be bound
by this section or accepts state payments under this section to prevent a default of a particular issue of debt
obligations, the provisions of this section shall be binding asto that issue as long as any debt obligation of that issue
remain outstanding. If the provisions of this section are or become binding for more than one issue of debt
obligations and a district is unable to make payments on one or more of those issues, the district must continue to
make payments on the remaining i ssues.
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Subd. 8. Mandatory plan; technical assistance. If the state makes payments on behaf of a school district or
intermediate school digtrict under this section or the district defaults in the payment of principal or interest on an
outstanding debt obligation, it must submit a plan to the commissioner for approval specifying the measures it
intends to implement to resolve the issues which led to its inability to make the payment and to prevent further
defaults. The department must provide technical assistance to the district in preparing its plan. If the commissioner
determines that a district's plan is not adequate, the commissioner shall notify the district that the plan has been
disapproved, the reasons for the disapproval, and that the state shall not make future payments under this section for
debt obligationsissued after the date specified in that notice until its plan is approved. The commissioner may also
notify the district that until its plan is approved, other aids due the district will be withheld after a date specified in
the notice.

Subd. 9. State bond rating. If the commissioner of finance determines that the credit rating of the state would
be adversely affected thereby, the commissioner of finance shall not issue warrants under subdivision 2 for the
payment of principal or interest on any debt obligations for which a district did not, prior to their issuance, obligate
itself to be bound by the provisions of this section.

Subd. 10. Continuing disclosur e agreements. The commissioner of finance may enter into written agreements
or contracts relating to the continuing disclosure of information needed to facilitate the ability of school districts or
intermediate school districts to issue debt obligations according to federal securities laws, rules, and regulations,
including securities and exchange commission rules and regulations, section 240.15c2-12. Such agreements or
contracts may be in any form the commissioner of finance deemsreasonable and in the state's best interests.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 36. Minnesota Statutes 2006, section 127A.45, subdivison 16, is amended to read:

Subd. 16. Paymentsto third parties. Notwithstanding subdivision 3, the current year aid payment percentage
of the amounts under section 123A.26, subdivision 3 and section 124D.041, shal be paid in equa installments on
August 30, December 30, and March 30, with a final adjustment payment on October 30 of the next fiscal year of
the remaining amount.

Sec. 37. Minnesota Statutes 2007 Supplement, section 127A.49, subdivision 2, is amended to read:

Subd. 2. Abatements. Whenever by virtue of chapter 278, sections 270C.86, 375.192, or otherwise, the net tax
capacity or referendum market value of any digtrict for any taxable year is changed after the taxes for that year have
been spread by the county auditor and the local tax rate as determined by the county auditor based upon the original
net tax capacity is applied upon the changed net tax capacities, the county auditor shall, prior to February 1 of each
year, certify to the commissioner of education the amount of any resulting net revenue loss that accrued to the
digtrict during the preceding year. Each year, the commissioner shall pay an abatement adjustment to the district in
an amount calculated according to the provisions of this subdivision. This amount shall be deducted from the
amount of the levy authorized by section 126C.46. The amount of the abatement adjustment must be the product of:

(2) thenet revenueloss as certified by the county auditor, times
(2) theratio of:
(i) the sum of the amounts of the district's certified levy in the third preceding year according to the following:

(A) section 123B.57, if the district received health and safety aid according to that section for the second
preceding year;
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(B) section 124D.20, if the district received aid for community education programs according to that section for
the second preceding year;

(C) section 124D.135, subdivision 3, if the district received early childhood family education aid according to
section 124D.135 for the second preceding year;

(D) section 126C.17, subdivision 6, if the district received referendum equalization aid according to that section
for the second preceding year;

&) (E) section 126C.10, subdivision 13a, if the district received operating capital aid according to section
126C.10, subdivision 13b, in the second preceding year;

{&) (F) section 126C.10, subdivision 29, if the district received equity aid according to section 126C.10,
subdivision 30, in the second preceding year;

{H) (G) section 126C.10, subdivision 32, if the district received transition aid according to section 126C.10,
subdivision 33, in the second preceding year;

) (H) section 123B.53, subdivision 5, if the district received debt service equalization aid according to section
123B.53, subdivision 6, in the second preceding year;

) (1) section 124D.22, subdivision 3, if the district received school-age care aid according to section 124D.22,
subdivision 4, in the second preceding year;

<) (J) section 123B.591, subdivision 3, if the digrict received deferred maintenance aid according to section
123B.591, subdivision 4, in the second preceding year; and

) (K) section 126C.10, subdivision 35, if the digrict received alternative teacher compensation equalization aid
according to section 126C.10, subdivision 36, paragraph (@), in the second preceding year; to

(ii) the total amount of the district's certified levy in the third preceding December, plus or minus auditor's
adjustments.

Sec. 38. Minnesota Statutes 2007 Supplement, section 127A.49, subdivision 3, isamended to read:

Subd. 3. Excesstax increment. (@) If areturn of excess tax increment is made to a district pursuant to sections
469.176, subdivision 2, and 469.177, subdivision 9, or upon decertification of a tax increment district, the school
digtrict'said and levy limitations must be adjusted for the fiscal year in which the excess tax increment is paid under
the provisions of this subdivision.

(b) An amount must be subtracted from the district's aid for the current fiscal year equal to the product of:

(1) the amount of the payment of excess tax increment to the district, times

(2) theratio of:

(i) the sum of the amounts of the district's certified levy for the fiscal year in which the excess tax increment is
paid according to the following:
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(A) section 123B.57, if the district received health and safety aid according to that section for the second
preceding year;

(B) section 124D.20, if the district received aid for community education programs according to that section for
the second preceding year;

(C) section 124D.135, subdivision 3, if the district received early childhood family education aid according to
section 124D.135 for the second preceding year;

(D) section 126C.17, subdivision 6, if the district received referendum equalization aid according to that section
for the second preceding year;

&) (E) section 126C.10, subdivision 13a, if the district received operating capital aid according to section
126C.10, subdivision 13b, in the second preceding year;

{&) (F) section 126C.10, subdivision 29, if the district received equity aid according to section 126C.10,
subdivision 30, in the second preceding year;

{H) (G) section 126C.10, subdivision 32, if the district received transition aid according to section 126C.10,
subdivision 33, in the second preceding year;

) (H) section 123B.53, subdivision 5, if the district received debt service equalization aid according to section
123B.53, subdivision 6, in the second preceding year;

) (1) section 124D.22, subdivision 3, if the district received school-age care aid according to section 124D.22,
subdivision 4, in the second preceding year;

<) (J) section 123B.591, subdivision 3, if the digrict received deferred maintenance aid according to section
123B.591, subdivision 4, in the second preceding year; and

) (K) section 126C.10, subdivision 35, if the digrict received alternative teacher compensation equalization aid
according to section 126C.10, subdivision 36, paragraph (@), in the second preceding year; to

(ii) the total amount of the district's certified levy for the fiscal year, plus or minus auditor's adjustments.

(c) An amount must be subtracted from the school district'slevy limitation for the next levy certified equal to the
difference between:

(2) the amount of the digtribution of excess increment; and

(2) the amount subtracted from aid pursuant to clause (a).

If the aid and levy reductions required by this subdivision cannot be made to the aid for the fiscal year specified
or to the levy specified, the reductions must be made from aid for subsequent fiscal years, and from subsequent

levies. The school district must use the payment of excess tax increment to replace the aid and levy revenue reduced
under this subdivision.
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(d) This subdivision applies only to the total amount of excess increments received by a district for a calendar
year that exceeds $25,000.

Sec. 39. Laws 2007, chapter 146, article 2, section 46, subdivision 11, is amended to read:

Subd. 11. Statewide testing and reporting system. For the statewide testing and reporting system under
Minnesota Statutes, section 120B.30:

$15,150,000 ..... 2008

$15450,000 12900000 ..... 2009

Any testing contracts awarded by the commissioner using appropriationsin this subdivision must include as part
of that testing contract a method to vertically link testing questions across grade levels for the purposes of working
towards a statewide growth model.

Up to $1,150,000 each year isfor the value-added index assessment model.

Any balancein the first year does not cancel but is availablein the second year.

The base for fiscal year 2010 and later is $13,000,000.

Sec. 40. Laws 2007, chapter 146, article 2, section 46, subdivision 13, is amended to read:

Subd. 13. Preadvanced placement, advanced placement, international baccalaureate, and concurrent
enrollment programs. For preadvanced placement, advanced placement, international baccalaureate, and
concurrent enrollment programs under Minnesota Statutes, sections 120B.132 and 124D.091.

$6,500,000 ... 2008
$6,500,000 ... 2009
Of thisamount, $2,500,000 each year isfor concurrent enrollment program aid under Minnesota Statutes, section

124D.091. If the appropriation is insufficient, the commissioner must proportionately reduce the aid payment to
each district. Any balance in the first year does not cancel but is available in the second year.

The base appropriation for fiscal year 2010 and later is $2,000,000.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 41. Laws 2007, chapter 146, article 2, section 46, subdivision 14, is amended to read:

Subd. 14. Collaborative urban educator. For the collaborative urban educator grants-under—Minnesota
Statutes-section-122A-641 program:

$528,000 @ ..... 2008

$528,000 @ ..... 2009
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$210,000 each year isfor the Southeast Asian teacher program at Concordia University, St. Paul; $159,000 each
year is for the collaborative urban educator program at the University of St. Thomas; and $159,000 each year is for
the Center for Excellence in Urban Teaching at Hamline University. Grant recipients must collaborate with urban
and nonurban school districts.

Any balancein thefirst year does not cancel but isavailable in the second year.
Sec. 42. Laws 2007, chapter 146, article 2, section 46, subdivision 19, is amended to read:

Subd. 19. Educational Planning and Assessment System (EPAS) program. For the Educational Planning
and Assessment System (EPAS) program under Minnesota Statutes, section 120B.128:

$829,000600000 ..... 2008
$829,000400000 ..... 2009

Any balance in the first year does not cancel but isavailablein the second year. Thisis a onetime appropriation.

Sec. 43. Laws 2007, chapter 146, article 2, section 46, subdivision 20, is amended to read:

Subd. 20. College-level examination program (CLEP). For the college-level examination program (CLEP)
under Minnesota Statutes, section 120B.131:

$1650,000850000 @ ..... 2008
$1650,000500000 @ ..... 2009

Any balancein the first year does not cancel but isavailablein the second year. Thisis a onetime appropriation.

Sec. 44. Laws 2007, chapter 146, article 3, section 23, subdivision 2, is amended to read:

Subd. 2. Report. (8) The task force must submit to the education policy and finance committees of the
legidature by February 15, 2008 2009, a report that identifies and clearly and concisely explains each provision in
state law or rule that exceeds erexpands-dpen a minimum federal requirement contained in law or regulation for
providing special education programs and servicesto eigible students. Thereport aso must recommend which state
provisions statutes and rules that exceed er—expand-upen a minimum federal requirement may be amended to
conform with minimum federal requirements or made more effective as determined by a majority of the task force
members. The task force must recommend rules governing the use of aversive and deprivation procedures by school
district employees or persons under contract with a school district. Thetask force expires when it submitsits report
tothe legidature.

(b) Consistent with subdivision 1, the Department of Education member of the task force representing regulators
shall be replaced with a parent advocate selected by a statewide organization that advocates on behalf of families
with children with disabilities.

(c) The Department of Education must provide technical assistance at the request of the task force.

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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Sec. 45. Laws 2007, chapter 146, article 3, section 24, subdivision 9, is amended to read:

Subd. 9. Special Education Task Force. For the task force to compare federal and state special education
reguirements:

$2000040000 ... 2008

Any balance in thefirst year does not cancel but is availablein the second year.

Thisisa onetime appropriation.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 46. Laws 2007, chapter 146, article 5, section 11, subdivision 1, is amended to read:

Subdivision 1. Fiscal year 2007 replacement aid. Independent School District No. 2899, Plainview-Elgin-
Millville, is eligible for replacement aid revenue to offset its excess fund balance penalty for fiscal year 2007. The
aid adjustment must be made under Laws 2007, chapter 146, article 5, section 13, subdivision 5. The levy
adjustment of $6,600 must be included as part of the district's property taxes for taxes payable in 2009.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 47. Laws 2007, chapter 146, article 5, section 13, subdivision 3, is amended to read:

Subd. 3. Traditional school breakfast; kindergarten milk. For traditiona school breakfast aid and
kindergarten milk under Minnesota Statutes, sections 124D.1158 and 124D.118:

$5460,0005583000 @ ..... 2008

$5,6950006,396000 ..... 2009

Sec. 48. Laws 2007, chapter 146, article 7, section 4, is amended to read:
Sec. 4. APPROPRIATIONS; DEPARTMENT OF EDUCATION.

Subdivision 1. Department of Education. Unless otherwise indicated, the sums indicated in this section are
appropriated from the general fund to the Department of Education for the fiscal years designated.

Subd. 2. Department. (a) For the Department of Education:
$22,169,000 @ ..... 2008

$22653600021,999000 ... 2009

Any balance in the first year does not cancel but is availablein the second year.
(b) $7,000 in fiscal year 2008 isfor GRAD test rulemaking.

(c) $7,000 in fiscal year 2008 is for rulemaking under section 3.
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(d) $40,000 each year is for an early hearing loss intervention coordinator under Minnesota Statutes, section
125A.63, subdivision 5. If the department expends federal funds to employ a hearing loss coordinator under
Minnesota Statutes, section 125.63, subdivision 5, then the appropriation under this paragraph is reallocated for
purposes of employing aworld languages coordinator.

(e) $260,000 each year isfor the Minnesota Children's Museum.

(f) $41,000 each year isfor the Minnesota Academy of Science.

(9) $619,000 in fiscal year 2008 and $632,000 in fiscal year 2009 are for the Board of Teaching.

(h) $163,000 in fiscal year 2008 and $171,000 in fiscal year 2009 are for the Board of School Administrators.
(i) $50,000 each year is for the Duluth Children's Museum.

(i) The expenditures of federal grants and aids as shown in the biennia budget document and its supplements are
approved and appropriated and shall be spent asindicated.

(k) None of the amounts appropriated under this subdivision may be used for Minnesota's Washington, D.C.,
office.

(1) $50,000 in fiscal year 2009 is for an advisory task force for determining how the educationa achievement of
low-income students and students of color is impacted by education issues related to rigorous preparation and
coursework, educators professional development, English language learners, specia education, GRAD tests, and the
use of valid and reliable data on student preparation for postsecondary academic and career opportunities. This
amount is not added to the base appropriation for fiscal year 2010 and later. The department shall not expend any
funds unless amatch of an equal amount of nonstate funds has been received for this purpose.

(m) $188,000 in fiscal year 2009 is for the administration of the school performance report card.

(n) The base for fiscal year 2010 and |ater is $21,761,000.

Sec. 49. Laws 2007, chapter 146, article 9, section 17, subdivision 4, is amended to read:

Subd. 4. Health and developmental screening aid. For health and developmental screening aid under
Minnesota Statutes, sections 121A.17 and 121A.19:

$3459,0002,624000 ..... 2008

$3:330,0003592000 ..... 2009

The 2008 appropriation includes $288,000 for 2007 and $2,874,000 $2,336,000 for 2008.

The 2009 appropriation includes $319,000 $259,000 for 2008 and $3,611,000 $3,333,000 for 2009.
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Sec. 50. Laws 2007, First Specia Session chapter 2, article 1, section 11, subdivision 1, is amended to read:
Subdivision 1. Total Appropriation $ 584,000 148,000

The appropriations in this section are from the general fund. The
amounts that may be spent for each purpose are specified in the
following subdivisions.

Sec. 51. Laws 2007, First Specia Session chapter 2, article 1, section 11, subdivision 2, is amended to read:

Subd. 2. Independent School District No. 239, Rushford-
Peter son

(a) Flood Enrollment Impact Aid 89,000

The commissioner of education shall pay to the school district
flood enrollment impact aid equal to $5,394 times the number of
pupils lost as a result of the floods of August 2007. The district
must provide to the commissioner of education documentation of
the number of pupils in average daily membership lost as a result
of theflood.

(b) BisasterRdiel-Faethties Grant 250,000

{e) Pupil Transportation Aid 40,000

For increased costs associated with transporting students as a result
of the floods of August 2007.

Sec. 52. Laws 2007, First Specia Session chapter 2, article 1, section 11, subdivision 6, is amended to read:
Subd. 6. Disaster Relief Facilities Grantsto Other Districts 96,000 14,000

For facilities cleanup, repair, and replacement costs related to the
floods of August 2007 not covered by the district's insurance
settlement or through Federa Emergency Management Agency
payments. The commissioner of education may reguest the school
district to provide necessary information before awarding a grant.
School districts not included in subdivisions 2 to 5 must be given
priority in the allocation of this appropriation.
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Sec. 53. FUND TRANSFERS.

Subdivision 1. Capital account transfers. Notwithstanding any law to the contrary, on June 30, 2008, a school
district may transfer money from its reserved for operating capital account to its undesignated balance in the general
fund. The amount transferred by any school district must not exceed $51 times the district's adjusted marginal cost
pupil units for fiscal year 2007. This transfer may occur only after the school board has adopted a written resol ution
stating the amount of the transfer and declaring that the school district's operating capital needs are being met.

Subd. 2. Balaton school district. Notwithsanding Minnesota Statutes, section 123B.79 or 123B.80, or
subdivision 1, on June 30, 2008, Independent School District No. 411, Balaton, may transfer up to $70,000 from its
reserved for operating capital account to its undesignated genera fund balance.

Subd. 3. East Central school district. Notwithstanding Minnesota Statutes, section 123B.79 or 123B.80, or
subdivision 1, on June 30, 2008, Independent School District No. 2580, East Central, may transfer up to $300,000
from itsreserved for operating capital account to its undesignated general fund balance.

Subd. 4. Hills-Beaver Creek school district. (a) Notwithstanding Minnesota Statutes, section 123B.79 or
123B.80, on June 30, 2008, Independent School District No. 671, Hills-Beaver Creek, may transfer up to $260,000
from its reserved for disabled accessibility account to its undesignated general fund ba ance without making a levy
reduction.

(b) Notwithstanding Minnesota Statutes, section 123B.79 or 123B.80, on June 30, 2008, Independent School
District No. 671, Hills-Beaver Cregk, may transfer up to $100,000 from its reserved for operating capital account to
its undesignated general fund balance without making alevy reduction.

Subd. 5. Rocori school district. Notwithstanding Minnesota Statutes, section 123B.79 or 123B.80, on June 30,
2008, Independent School District No. 750, Rocori, may transfer up to $82,000 from its reserved for disabled
accessi bility account to its undesignated general fund balance without making alevy reduction.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 54. ONETIME GENERAL EDUCATION REVENUE INCREASE; FISCAL YEAR 2009 ONLY.

A school district's general education revenue under Minnesota Statutes, section 126C.10, is increased for fiscal
year 2009 only by an amount equal to $51 times the district's adjusted marginal cost pupil unitsfor that year.

Sec. 55. LIMITATION ON NEW ALTERNATIVE COMPENSATION SCHOOL DISTRICTS AND
CHARTER SCHOOLS, FISCAL YEARS 2009 TO 2010.

Notwithsanding Minnesota Statutes, sections 122A.413; 122A.414; 122A.415; 122A.416; and 126C.10,
subdivisions 34, 35, and 36, the Department of Education must limit the participation in the aternative teacher pay
program to those district sites and charter schools that received alternative compensation revenue in fiscal year 2008
or those didtrict sites and charter schools that have submitted an application, under Minnesota Statutes, section
122A.414, by March 20, 2008, for fiscal year 2009 alternative compensation participation. This limitation applies
for fiscal years 2009 and 2010.

Sec. 56. VIRGINIA SCHOOL DISTRICT; EMERGENCY REPAIRS.

Independent School District No 701, Virginia may levy up to $100,000 for emergency facilities repairs. This
authority is in addition to any other levy authority granted to the district. The levy proceeds received under this
section must be recognized in fiscal year 2009.

EFFECTIVE DATE. Thissection is effective for taxes payable in 2009 only.
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Sec. 57. EQUALIZING FACTORS.

The commissioner shall adjust each referendum market value egudizing factor established under Minnesota
Statutes, chapter 126C, by dividing the equalizing factor by the ratio of the statewide referendum market value as
calculated using the class rates in effect for assessment year 2007 to the statewide referendum market value using
the classrates for that assessment year.

Sec. 58. APPROPRIATIONS.

Subdivison 1. Department of Education. The sumsindicated in this section are appropriated from the genera
fund, unless otherwise indicated, to the Department of Education for the fiscal years designated.

Subd. 2. Additional general education revenue. For additional general education aid:

$16,547.000 ..... 2009

This appropriation isin addition to any other appropriation for this purpose.

This 2009 appropriation includes $0 for 2008 and $16,547,000 for 2009.

Subd. 3. Independent School District No. 239, Rushford-Peterson. For school district flood enrollment
impact aid as aresult of the floods of August 2007.

$158000 0 ..... 2009

The base appropriation for fiscal year 2010 is $158,000. The base appropriation for later yearsis zero.

The district must provide to the commissioner of education documentation of the additional pupil transportation
costs and the number of pupilsin average daily membership lost as aresult of the flood.

Up to $40,000 is for increased costs associated with transporting students as a result of the floods of August
2007.

Subd. 4. Lancaster. For a grant to Independent School District No. 356, Lancaster, to replace the loss of
sparsity revenue:

$100,000 ..... 2009

The base appropriation for fiscal years 2010 and 2011 is $100,000 per year. The base appropriation for later
fiscal yearsiszero.

Subd. 5. Principal's L eader ship Institute. For a grant to the Principal's Leadership Institute under Minnesota
Statutes, section 122A.74:

$275000 0000 ... 2009

Thisis a onetime appropriation.
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Subd. 6. Board of Teaching; licensure by portfolio. For the Board of Teaching for licensure by portfolio:

$17000 0 ... 2009

This appropriation is from the educator licensure portfolio account of the special revenue fund.

Subd. 7. Minnesota Humanities Commission. For agrant to the Minnesota Humanities Commission.

$275000 0000 ... 2009

Thisis a onetime appropriation.

Sec. 59. REPEALER.

(a) Minnesota Statutes 2006, section 126C.10, subdivisions 35 and 36, are repedled for revenue for fiscal year
2010 and later.

(b) Minnesota Statutes 2006, section 126C.21, subdivision 1, is repealed for revenue for fiscal year 2010 and
later.

(c) Minnesota Statutes 2006, section 127A.45, subdivision 7a, is repea ed.

(d) Minnesota Statutes 2007 Supplement, section 126C.10, subdivision 34, isrepealed for revenue for fiscal year
2010 and later.

(e) Laws 2007, First Special Session chapter 2, article 1, section 11, subdivisions 3, and 4, are repeal ed.

ARTICLE 2
EDUCATION FORECAST ADJUSTMENTS
Section 1. Laws 2007, chapter 146, article 1, section 24, subdivision 2, isamended to read:

Subd. 2. General education aid. For general education aid under Minnesota Statutes, section 126C.13,
subdivision 4:

$5,618:342,0005,600,647000 ..... 2008

$5,618:342,0005,649,098000 ..... 2009

The 2008 appropriation includes $531;733;000 $536,251,000 for 2007 and $5,073,;256,000_$5,064,396,000 for
2008.

The 2009 appropriation includes $546,314;000 $543,752,000 for 2008 and $5,072,028,000 $5,105,346,000 for
2009.
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Sec. 2. Laws 2007, chapter 146, article 1, section 24, subdivision 3, is amended to read:

Subd. 3. Referendum tax base replacement aid. For referendum tax base replacement aid under Minnesota
Statutes, section 126C.17, subdivision 7a:

$876,000861,000 ..... 2008

The 2008 appropriation includes $870,000 $861,000 for 2007 and $0 for 2008.
Sec. 3. Laws 2007, chapter 146, article 1, section 24, subdivision 4, isamended to read:
Subd. 4. Enrollment options transportation. For trangportation of pupils attending postsecondary institutions

under Minnesota Statutes, section 124D.09, or for trangportation of pupils attending nonresident districts under
Minnesota Statutes, section 124D.03:

$9500048000 ... 2008
$9400050000 ... 2009

Sec. 4. Laws 2007, chapter 146, article 1, section 24, subdivision 5, is amended to read:

Subd. 5. Abatement revenue. For abatement aid under Minnesota Statutes, section 127A.49:

$13430001,333000 ..... 2008
$13470001,629000 ..... 2009

The 2008 appropriation includes $76,000 for 2007 and $1;267000 $1,257,000 for 2008.

The 2009 appropriation includes $240,000 $139,000 for 2008 and $1;207,000 $1,490,000 for 2009.
Sec. 5. Laws 2007, chapter 146, article 1, section 24, subdivision 6, is amended to read:

Subd. 6. Consalidation transition. For districts consolidating under Minnesota Statutes, section 123A.485:

$565000240000  ..... 2008
$212000339000 ... 2009

The 2008 appropriation includes $43,000 for 2007 and $522,000 $197,000 for 2008.

The 2009 appropriation includes $57000 $21,000 for 2008 and $155;000 $318,000 for 2009.

Sec. 6. Laws 2007, chapter 146, article 1, section 24, subdivision 7, isamended to read:

Subd. 7. Nonpublic pupil education aid. For nonpublic pupil education aid under Minnesota Statutes, sections
123B.40to 123B.43, and 123B.87:

$16,290,000 15,601,000 ..... 2008

$ 16,620,000 16,608000 ..... 2009
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The 2008 appropriation includes $1;606,000 $1,214,000 for 2007 and $14,684.000 $14,387,000 for 2008.

The 2009 appropriation includes $1;631,600 $1,598,000 for 2008 and $14,989.000 $15,010,000 for 2009.

Sec. 7. Laws 2007, chapter 146, article 1, section 24, subdivision 8, is amended to read:

Subd. 8. Nonpublic pupil transportation. For nonpublic pupil transportation aid under Minnesota Statutes,
section 123B.92, subdivision 9:

$2155100020,755000 ... 2008
$2139200021,00/000 ... 2009

The 2008 appropriation includes $2,124,000 for 2007 and $19,427,000 $18,631,000 for 2008.

The 2009 appropriation includes $2,158;000 $2,070,000 for 2008 and $19,234.000 $18,937,000 for 2009.

B. EDUCATION EXCELLENCE
Sec. 8. Laws 2007, chapter 146, article 2, section 46, subdivision 2, is amended to read:

Subd. 2. Charter school building lease aid. For building lease aid under Minnesota Statutes, section 124D.11,
subdivision 4:

$31487500032817000 ..... 2008
$36,493.000 37,527,000 ..... 2009

The 2008 appropriation includes $2,814,000 for 2007 and $29,661;600 $30,003,000 for 2008.

The 2009 appropriation includes $3;229.000 $3,333,000 for 2008 and $32,964;000 $34,194,000 for 2009.

Sec. 9. Laws 2007, chapter 146, article 2, section 46, subdivision 3, is amended to read:

Subd. 3. Charter school startup cost aid. For charter school startup cost aid under Minnesota Statutes, section
124D.11:

$18960001,801,000 ..... 2008
$21610001,987000 ..... 2009

The 2008 appropriation includes $241,000 $239,000 for 2007 and $1,655;000 $1,562,000 for 2008.

The 2009 appropriation includes $183,000 $173,000 for 2008 and $1,978,000 $1,814,000 for 2009.

Sec. 10. Laws 2007, chapter 146, article 2, section 46, subdivision 4, is amended to read:
Subd. 4. Integration aid. For integration aid under Minnesota Statutes, section 124D.86, subdivision 5:

$61,769,00059,036,000  ..... 2008

$61,000,00062448000 ..... 2009
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The 2008 appropriation includes $5,824,000 for 2007 and $55,945;000 $53,212,000 for 2008.

The 2009 appropriation includes $6,216;000 $5,912,000 for 2008 and $54,784,000 $56,536,000 for 2009.

Sec. 11. Laws 2007, chapter 146, article 2, section 46, subdivision 6, is amended to read:

Subd. 6. Interdistrict desegregation or integration transportation grants. For interdistrict desegregation or
integration transportation grants under Minnesota Statutes, section 124D.87:

$9,639,0009,901,000 ..... 2008

$11567600011,881,000 ..... 2009

Sec. 12. Laws 2007, chapter 146, article 2, section 46, subdivision 9, is amended to read:
Subd. 9. Tribal contract schools. For tribal contract school aid under Minnesota Statutes, section 124D.83:

$22380002,207000 ..... 2008

$24220002,392000 ..... 2009

The 2008 appropriation includes $204,000 for 2007 and $2,034,000 $2,003,000 for 2008.

The 2009 appropriation includes $226;000 $222,000 for 2008 and $2,196;000 $2,170,000 for 2009.

C. SPECIAL PROGRAMS
Sec. 13. Laws 2007, chapter 146, article 3, section 24, subdivision 3, is amended to read:
Subd. 3. Aid for children with disabilities. For aid under Minnesota Statutes, section 125A.75, subdivision 3,

for children with disabilities placed in residential facilities within the district boundaries for whom no digtrict of
residence can be determined:

$15380002,086000 ..... 2008
$17290002,282000 = ..... 2009

If the appropriation for either year isinsufficient, the appropriation for the other year isavailable.
Sec. 14. Laws 2007, chapter 146, article 3, section 24, subdivision 4, is amended to read:

Subd. 4. Travel for home-based services. For aid for teacher travel for home-based services under Minnesota
Statutes, section 125A.75, subdivision 1:

$254,000207000 ..... 2008
$284000227000 ... 2009

The 2008 appropriation includes $22,000 for 2007 and $232,000 $185,000 for 2008.

The 2009 appropriation includes $25;000 $20,000 for 2008 and $259,000 $207,000 for 2009.
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D. FACILITIESAND TECHNOLOGY
Sec. 15. Laws 2007, chapter 146, article 4, section 16, subdivision 2, is amended to read:

Subd. 2. Health and safety revenue. For hedth and safety aid according to Minnesota Statutes, section
123B.57, subdivision 5:

$196,000254000 ..... 2008
$179000103000 ..... 2009

The 2008 appropriation includes $20,000 for 2007 and $176,000 $234,000 for 2008.
The 2009 appropriation includes $18;600 $26,000 for 2008 and $161,000 $77,000 for 2009.
Sec. 16. Laws 2007, chapter 146, article 4, section 16, subdivision 3, is amended to read:

Subd. 3. Debt service equalization. For debt service aid according to Minnesota Statutes, section 123B.53,
subdivision 6:

$14,813.000 14,814000 ..... 2008
$1341240009,109000 ... 2009

The 2008 appropriation includes $3,767000 $1,766,000 for 2007 and $13,046,000 $13,048,000 for 2008.

The 2009 appropriation includes $1;450,000 $1,449,000 for 2008 and $9,674;000 $7,660,000 for 2009.

Sec. 17. Laws 2007, chapter 146, article 4, section 16, subdivision 6, is amended to read:

Subd. 6. Deferred maintenance aid. For deferred maintenance aid, according to Minnesota Statutes, section
123B.591, subdivision 4:

$3290,0003,232000 = ..... 2008
$26640002,627,000 ... 2009

The 2008 appropriation includes $0 for 2007 and $3,290,000 $3,232,000 for 2008.

The 2009 appropriation includes $365;000 $359,000 for 2008 and $2:302;000 $2,268,000 for 2009.

Sec. 18. Laws 2007, chapter 146, article 4, section 16, subdivision 8, is amended to read:

Subd. 8. School technology and operating capital aid grants. For school technology and operating capital
grants under section 11:

$3814500038,236,000 ..... 2008
$52676,00052454000 ... 2009

Thisisa onetime appropriation.
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E. NUTRITION AND ACCOUNTING
Sec. 19. Laws 2007, chapter 146, article 5, section 13, subdivision 2, is amended to read:

Subd. 2. Schoal lunch. For school lunch aid according to Minnesota Statutes, section 124D.111, and Code of
Federal Regulations, title 7, section 210.17:

$1202200012,094000 ... 2008

$12166,000 12394000 ..... 2009

Sec. 20. Laws 2007, chapter 146, article 5, section 13, subdivision 4, is amended to read:

Subd. 4. Summer food service replacement aid. For summer food service replacement aid under Minnesota
Statutes, section 124D.119:

$150,000127000 ..... 2008
$150,000 ... 2009

F. EARLY CHILDHOOD AND ADULT PROGRAMS
Sec. 21. Laws 2007, chapter 146, article 9, section 17, subdivision 2, is amended to read:

Subd. 2. Early childhood family education aid. For early childhood family education aid under Minnesota
Statutes, section 124D.135:

$214106,00021,092000 ... 2008
$29,60400029,324000 ..... 2009

The 2008 appropriation includes $1,796,000 for 2007 and $19.310,000 $19,296,000 for 2008.

The 2009 appropriation includes $2,145,000 $2,144,000 for 2008 and $27456,000 $27,180,000 for 2009.

Sec. 22. Laws 2007, chapter 146, article 9, section 17, subdivision 3, isamended to read:

Subd. 3. School readiness. For revenue for school readiness programs under Minnesota Statutes, sections
124D.15 and 124D.16:

$99950009,987,000 ..... 2008

$10,095000 ..... 2009

The 2008 appropriation includes $969,600 $901,000 for 2007 and $9,086,000 for 2008.

The 2009 appropriation includes $1,009,000 for 2008 and $9,086,000 for 2009.

Sec. 23. Laws 2007, chapter 146, article 9, section 17, subdivision 8, is amended to read:

Subd. 8. Community education aid. For community education aid under Minnesota Statutes, section 124D.20:
$13640001,299000  ..... 2008

$816000796000 ..... 2009
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The 2008 appropriation includes $195,000 for 2007 and $3,412,000 $1,104,000 for 2008.

The 2009 appropriation includes $123;000 $122,000 for 2008 and $693,000 $674,000 for 2009.

Sec. 24. Laws 2007, chapter 146, article 9, section 17, subdivision 9, is amended to read:

Subd. 9. Adultswith disabilities program aid. For adultswith disabilities programs under Minnesota Statutes,
section 124D.56:

$7106,000709000 ... 2008
$710,000 ... 2009

The 2008 appropriation includes $74,000 $70,000 for 2007 and $639,000 for 2008.
The 2009 appropriation includes $71,000 for 2008 and $639,000 for 2009.

School districts operating existing adults with disabilities programs that are not fully funded shall receive full
funding for the program beginning in fiscal year 2008 before the commissioner awards grantsto other districts.

Sec. 25. Laws 2007, chapter 146, article 9, section 17, subdivision 13, is amended to read:

Subd. 13. Adult basic education aid. For adult basic education aid under Minnesota Statutes, section
124D.531:

$406,347.00040,344000 ... 2008

$41474500041,712000 ... 2009

The 2008 appropriation includes $3,759,000 for 2007 and $36,588;000 $36,585,000 for 2008.

The 2009 appropriation includes $4,065,000 for 2008 and $376806,000 $37,647,000 for 2009."

Deete thetitle and insert:

"A bill for an act relating to education finance; providing funding for prekindergarten through grade 12
education; appropriating money; amending Minnesota Statutes 2006, sections 121A.19; 122A.21; 122A.415, by
adding subdivisions;, 123B.59, subdivision 1; 123B.62; 124D.04, subdivisions 3, 6, 8, 9; 124D.05, by adding a
subdivision; 124D.118, subdivision 4; 124D.55; 125A.65, by adding a subdivison; 125A.76, by adding a
subdivision; 126C.10, subdivisions 1, 31, 35, 36, by adding a subdivision; 126C.17, subdivision 9; 126C.40,
subdivision 1; 126C.45; 126C.51; 126C.52, subdivision 2, by adding a subdivision; 126C.53; 126C.55; 127A.45,
subdivision 16; Minnesota Statutes 2007 Supplement, sections 123B.54; 124D.531, subdivision 1; 126C.10,
subdivision 34; 126C.44; 127A.49, subdivisions 2, 3; Laws 2007, chapter 146, article 1, section 24, subdivisions 2,
3,4,5,6,7,8; aticle 2, section 46, subdivisions 2, 3, 4, 6, 9, 11, 13, 14, 19, 20; article 3, sections 23, subdivision 2;
24, subdivisions 3, 4, 9; article 4, section 16, subdivisions 2, 3, 6, 8; article 5, sections 11, subdivision 1; 13,
subdivisions 2, 3, 4; article 7, section 4; article 9, section 17, subdivisions 2, 3, 4, 8, 9, 13; Laws 2007, First Special
Session chapter 2, article 1, section 11, subdivisions 1, 2, 6; proposing coding for new law in Minnesota Statutes,
chapter 124D; repealing Minnesota Statutes 2006, sections 126C.10, subdivisions 35, 36; 126C.21, subdivision 1;
127A.45, subdivision 7a; Minnesota Statutes 2007 Supplement, section 126C.10, subdivision 34; Laws 2007, First
Special Session chapter 2, article 1, section 11, subdivisions 3, 4."



12130 JOURNAL OF THE HOUSE [115TH DAY

We reguest the adoption of thisreport and repassage of the hill.
House Conferees. MINDY GREILING, NORA SLAWIK, CARLOS MARIANI, ROBIN BROWN AND BUD HEIDGERKEN.

Senate Conferees: LERoY A. StumpPF, KATHY L. SALTZMAN, SANDY RUMMEL AND CHARLESW. WIGER.

Greiling moved that the report of the Conference Committee on H. F. No. 6 be adopted and that the hill be
repassed as amended by the Conference Committee.

A rall call wasrequested and properly seconded.

Olson moved that the House refuse to adopt the Conference Committee report on H. F. No. 6 and that the bill be
returned to the Conference Committee. The motion did not prevail.

Sertich moved that the House recess subject to the call of the Chair. The motion prevailed.
RECESS
RECONVENED

The House reconvened and was called to order by the Speaker.

Atkins was excused between the hours of 7:00 p.m. and 7:40 p.m.

Kranz was excused between the hours of 7:00 p.m. and 9:25 p.m.

Paul sen was excused between the hours of 7:00 p.m. and 8:35 p.m.

Seifert moved that the House refuse to adopt the Conference Committee report on H. F. No. 6 and that the bill be
returned to the Conference Committee.

A rall call wasrequested and properly seconded.
The question was taken on the Seifert motion and the roll was called. There were 45 yeas and 86 nays as

follows:

Those who voted in the affirmative were:

Abeler Berns Dean Drazkowski Erickson Gunther
Anderson, B. Brod Del aForest Eastlund Finstad Hackbarth
Anderson, S. Buesgens Demmer Emmer Garofalo Hamilton

Beard Cornish Dettmer Erhardt Gottwalt Holberg
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Hoppe
Kohls
Lanning
Magnus

McFarlane
McNamara
Nornes
Olson

TUESDAY, MAY 13, 2008

Ozment
Peppin

Peterson, N.

Ruth

Those who voted in the negative were:

Anzelc
Benson
Bigham
Bly
Brown
Brynaert
Bunn
Carlson
Clark
Davnie
Dill
Dittrich
Dominguez
Doty
Eken

The motion did not prevail.

Faust
Fritz
Gardner
Greiling
Hansen
Hausman
Haws
Heidgerken
Hilstrom
Hilty
Hornstein
Hortman
Hosch
Howes
Huntley

Jaros
Johnson
Juhnke
Kahn
Kalin
Knuth
Koenen
Laine
Lenczewski
Lesch
Liebling
Lieder
Lillie
Loeffler
Madore

Seifert
Severson
Shimanski
Simpson

Mahoney
Mariani
Marquart
Masin
Moe
Morgan
Morrow
Mullery
Murphy, E.
Murphy, M.
Nelson
Norton
Qlin
Otremba
Paymar

Smith
Tingelstad
Wardlow
Westrom

Pel owski

Peterson, A.

Peterson, S.
Poppe
Rukavina
Ruud
Sailer
Scalze
Sertich
Simon
Slawik
Slocum
Solberg
Swails
Thao
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Zellers

Thissen
Tillberry
Tschumper
Urdahl
Wagenius
Walker
Ward

Welti
Winkler
Wollschlager
Spk. Kelliher

The question recurred on the Greiling motion that the report of the Conference Committee on H. F. No. 6 be
adopted and that the bill be repassed as amended by the Conference Committee and the roll was called. There were

96 yeas and 36 nays as follows:

Those who voted in the affirmative were:

Anderson, S. Doty Howes
Anzelc Eken Huntley
Atkins Faust Jaros
Benson Fritz Johnson
Bigham Gardner Juhnke
Bly Garofalo Kahn
Brown Greiling Kalin
Brynaert Hansen Knuth
Bunn Hausman Koenen
Carlson Haws Laine
Clark Heidgerken Lenczewski
Davnie Hilstrom Lesch
Del aForest Hilty Liebling
Dill Hornstein Lieder
Dittrich Hortman Lillie
Dominguez Hosch Loeffler

Those who voted in the negative were:

Abeler Berns Cornish
Anderson, B. Brod Dean
Beard Buesgens Demmer

Madore
Mahoney
Mariani
Marquart
Masin
McNamara
Moe
Morgan
Morrow
Mullery
Murphy, E.
Murphy, M.
Nelson
Nornes
Norton
Olin

Dettmer
Drazkowski
Eastlund

Otremba
Ozment
Paymar

Pel owski
Peterson, A.
Peterson, S.
Poppe
Rukavina
Ruud

Sailer
Scalze
Sertich
Simon
Slawik
Slocum
Solberg

Emmer
Erhardt
Erickson

Swails

Thao
Thissen
Tillberry
Tschumper
Urdahl
Wagenius
Walker
Ward
Wardlow
Welti
Westrom
Winkler
Wollschlager
Zellers

Spk. Kelliher

Finstad
Gottwalt
Gunther
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Hackbarth Hoppe Magnus Peppin Seifert Simpson
Hamilton Kohls McFarlane Peterson, N. Severson Smith
Holberg Lanning Olson Ruth Shimanski Tingelstad

The motion prevailed.

H. F. No. 6, A hill for an act relating to education; providing for early childhood, family, adult, and
prekindergarten through grade 12 education including general education, education excellence, special programs,
facilities and technology, nutrition and accounting, libraries, state agencies, forecast adjustments, technical and
conforming amendments, pupil transportation standards, and early childhood and adult programs; providing for task
force and advisory groups;, requiring school districts to give employees who are veterans the option to take persona
leave on Veteran's Day and encouraging private employers to give employees who are veterans a day off with pay
on Veteran's Day; requiring reports; authorizing rulemaking; funding parenting time centers; funding lead hazard
reduction; appropriating money; amending Minnesota Statutes 2006, sections 13.32, by adding a subdivision;
16A.152, subdivision 2; 119A.50, by adding a subdivision; 119A.52; 119A.535; 120A.22, subdivision 7; 120B.021,
subdivision 1; 120B.023, subdivision 2; 120B.024; 120B.11, subdivision 5; 120B.132; 120B.15; 120B.30; 120B.31,
subdivision 3; 120B.36, subdivision 1; 121A.17, subdivision 5; 121A.22, subdivisions 1, 3, 4; 122A.16; 122A.18, by
adding a subdivision; 122A.20, subdivision 1; 122A.414, subdivisions 1, 2; 122A.415, subdivision 1; 122A.60,
subdivision 3; 122A.61, subdivision 1; 122A.628, subdivision 2; 122A.72, subdivision 5; 123A.73, subdivision 8§;
123B.02, by adding a subdivision; 123B.10, subdivision 1, by adding a subdivision; 123B.143, subdivision 1;
123B.36, subdivision 1; 123B.37, subdivision 1; 123B.49, subdivision 4; 123B.53, subdivisions 1, 4, 5; 123B.54;
123B.57, subdivision 3; 123B.63, subdivision 3; 123B.77, subdivision 4; 123B.79, subdivisions 6, 8, by adding a
subdivision; 123B.81, subdivisions 2, 4, 7; 123B.83, subdivision 2; 123B.88, subdivision 12; 123B.90, subdivision
2; 123B.92, subdivisions 1, 3, 5; 124D.095, subdivisions 2, 3, 4, 7; 124D.10, subdivisions 4, 8, 23a, 24; 124D.11,
subdivision 1; 124D.111, subdivision 1; 124D.128, subdivisions 1, 2, 3; 124D.13, subdivisions 1, 2, 11, by adding a
subdivision; 124D.135, subdivisions 1, 3, 5; 124D.16, subdivison 2; 124D.175; 124D.34, subdivison 7,
124D.4531; 124D.454, subdivisions 2, 3; 124D.531, subdivisions 1, 4; 124D.55; 124D.56, subdivisions 1, 2, 3;
124D.59, subdivision 2; 124D.65, subdivisions 5, 11; 124D.84, subdivision 1; 125A.11, subdivision 1; 125A.13;
125A.14; 125A.39; 125A.42; 125A.44; 125A.45; 125A.63, by adding a subdivision; 125A.75, subdivisions 1, 4;
125A.76, subdivisions 1, 2, 4, 5, by adding a subdivision; 125A.79, subdivisions 1, 5, 6, 8; 125B.15; 126C.01,
subdivision 9, by adding subdivisions; 126C.05, subdivisions 1, 8, 15; 126C.10, subdivisions 1, 2, 2a, 2b, 4, 13a, 18,
24, 34, by adding a subdivision; 126C.126; 126C.13, subdivision 4; 126C.15, subdivision 2; 126C.17, subdivisions
6, 9; 126C.21, subdivisions 3, 5; 126C.41, by adding a subdivision; 126C.44; 126C.48, subdivisions 2, 7; 127A.441,
127A.47, subdivisions 7, 8; 127A.48, by adding a subdivision; 127A.49, subdivisions 2, 3; 128D.11, subdivision 3;
134.31, by adding a subdivision; 134.34, subdivision 4; 134.355, subdivision 9; 169.01, subdivision 6, by adding a
subdivision; 169.443, by adding a subdivision; 169.447, subdivision 2; 169.4501, subdivisions 1, 2; 169.4502,
subdivision 5; 169.4503, subdivisions 13, 20; 171.02, subdivisions 2, 2a; 171.321, subdivision 4; 205A.03,
subdivision 1; 205A.05, subdivision 1; 205A.06, subdivision la 272.029, by adding a subdivision; 273.11,
subdivision 1a; 273.1393; 275.065, subdivisions 1, 1a, 3; 275.07, subdivision 2; 275.08, subdivision 1b; 276.04,
subdivision 2; 517.08, subdivision 1c; Laws 2005, First Special Session chapter 5, article 1, sections 50, subdivision
2; 54, subdivisions 2, as amended, 4, 5, asamended, 6, as amended, 7, as amended, 8, as amended; article 2, sections
81, as amended; 84, subdivisions 2, as amended, 3, as amended, 4, as amended, 6, as amended, 10, as amended,
article 3, section 18, subdivisions 2, as amended, 3, as amended, 4, as amended, 6, as amended,; article 4, section 25,
subdivisions 2, as amended, 3, as amended; article 5, section 17, subdivision 3, as amended; article 7, section 20,
subdivisions 2, as amended, 3, as amended, 4, as amended; article 8, section 8, subdivisions 2, as amended, 5, as
amended; article 9, section 4, subdivision 2; Laws 2006, chapter 263, article 3, section 15; Laws 2006, chapter 282,
article 2, section 28, subdivision 4; article 3, section 4, subdivision 2; proposing coding for new law in Minnesota
Statutes, chapters 119A; 121A; 122A; 123B; 124D; 135A; repealing Minnesota Statutes 2006, sections 120B.233;
121A.23; 123A.22, subdivision 11; 123B.81, subdivision 8; 124D.06; 124D.081, subdivisons 1, 2, 3, 4, 5, 6, 9;
124D.454, subdivisions 4, 5, 6, 7; 124D.531, subdivision 5; 124D.62; 125A.10; 125A.75, subdivision 6; 125A.76,
subdivision 3; 169.4502, subdivision 15; 169.4503, subdivisions 17, 18, 26.

The bill wasread for the third time, as amended by Conference, and placed upon its repassage.
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The question was taken on the repassage of the bill and theroll was called. There were 97 yeas and 35 nays as

follows:

Those who voted in the affirmative were:

Anderson, S. Eken Jaros Marquart Pel owski Tschumper
Anzelc Faust Johnson Masin Peterson, A. Urdahl
Atkins Fritz Juhnke McFarlane Peterson, S. Wagenius
Benson Gardner Kahn McNamara Poppe Walker
Bigham Garofalo Kalin Moe Rukavina Ward
Bly Greiling Knuth Morgan Ruud Wardlow
Brown Hansen Koenen Morrow Sailer Welti
Brynaert Hausman Laine Mullery Scalze Westrom
Bunn Haws Lenczewski Murphy, E. Sertich Winkler
Carlson Heidgerken Lesch Murphy, M. Simon Wollschlager
Clark Hilstrom Liebling Nelson Slawik Zellers
Davnie Hilty Lieder Nornes Slocum Spk. Kelliher
Del aForest Hornstein Lillie Norton Solberg
Dill Hortman Loeffler Olin Swails
Dittrich Hosch Madore Otremba Thao
Dominguez Howes Mahoney Ozment Thissen
Doty Huntley Mariani Paymar Tillberry

Those who voted in the negative were:
Abeler Cornish Emmer Hackbarth Magnus Severson
Anderson, B. Dean Erhardt Hamilton Olson Shimanski
Beard Demmer Erickson Holberg Peppin Simpson
Berns Dettmer Finstad Hoppe Peterson, N. Smith
Brod Drazkowski Gottwalt Kohls Ruth Tingelstad
Buesgens Eastlund Gunther Lanning Seifert

The bill was repassed, as amended by Conference, and itstitle agreed to.

There being no abjection, the order of business reverted to Reports of Standing Committees and Divisions.

REPORTS OF STANDING COMMITTEES AND DIVISIONS

Solberg from the Committee on Ways and Means to which was referred:

H. F. No. 3809, A hill for an act relating to human services, improving management of state health care
programs;, modifying managed care contracting; modifying county-based purchasing; requiring reports,
appropriating money; amending Minnesota Statutes 2006, sections 13.461, by adding a subdivision; 256B.69,
subdivision 5a, by adding subdivisions,; 256B.692, subdivision 2, by adding a subdivision; 256L.12, subdivision 9;
Laws 2005, Firgt Specia Session chapter 4, article 8, section 84, as amended.

Reported the same back with the recommendation that the bill pass.

The report was adopted.
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Sertich from the Committee on Rules and Legidative Administration to which was referred:

S. F. No. 3224, A hill for an act relating to transportation; authorizing creation of Advisory Committee on
Nonmotorized Transportation; proposing coding for new law in Minnesota Statutes, chapter 174.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

SECOND READING OF HOUSE BILLS
H. F. No. 3809 wasread for the second time.

SECOND READING OF SENATE BILLS
S. F. No. 3224 was read for the second time.

MESSAGES FROM THE SENATE
The following messages were received from the Senate:

Madam Spesker:
| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 3391, A hill for an act relating to health care reform; increasing affordability and continuity of care for
state health care programs, modifying health care provisions; providing subsidies for employee share of employer-
subsidized insurance in certain cases; establishing the Health Care Transformation Commission; cregting an
affordability standard; implementing a statewide health improvement program; requiring an evaluation of mandated
health benefits; requiring a payment system to encourage provider innovation; requiring studies and reports;
appropriating money; amending Minnesota Statutes 2006, sections 62Q.025, by adding a subdivision; 256.01,
subdivision 18; 256B.056, by adding a subdivision; 256B.057, subdivision 8; 256B.69, by adding a subdivision;
256L.05, by adding a subdivision; 256L.06, subdivision 3; 256L.07, subdivision 3, by adding a subdivision;
256L.15, by adding a subdivision; Minnesota Statutes 2007 Supplement, sections 256.01, subdivision 2b; 256B.056,
subdivision 10; 256L.03, subdivisons 3, 5; 256L.04, subdivisions 1, 7; 256L.05, subdivision 3a 256L.07,
subdivision 1; 256L.15, subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 145; 256B;
proposing coding for new law as Minnesota Statutes, chapter 62U; repealing Minnesota Statutes 2006, section
256L..15, subdivision 3.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said House File is herewith returned to the House.

COLLEEN J. PACHECO, Second Assistant Secretary of the Senate
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Madam Speaker:

| hereby announce that the Senate accedes to the request of the House for the appointment of a Conference
Committee on the amendments adopted by the Senate to the following House File:

H. F. No. 3420, A hill for an act relating to local government; revising procedures and fees charged by county
registrars of title for registering supplementa declarations of common interest communities, amending Minnesota
Statutes 2006, sections 508.82, subdivision 1; 515B.1-116.

The Senate has appointed as such committee:

Senators Moua, Scheid and Limmer.

Said House File is herewith returned to the House.

COLLEEN J. PACHECO, Second Assistant Secretary of the Senate

Madam Speaker:
I hereby announce the passage by the Senate of the following House File, herewith returned:

H. F. No. 4223, A hill for an act relating to local government; establishing the Business Energy Accountability
Act; modifying subordinate service district provisions; providing for transfer of certain drainage systems; providing
for interim uses in zoning; modifying charter commission provisions, modifying title registrars fees, modifying
Minnesota Common Interest Ownership Act; modifying Minneapolis dedication fee provisions, amending
Minnesota Statutes 2006, sections 365A.095; 394.26; 410.05, subdivision 5; 410.12, subdivision 7; 444.075,
subdivision 3; 508.82, subdivision 1; 515B.1-116; Laws 2006, chapter 269, section 2; proposing coding for new law
in Minnesota Statutes, chapters 216C; 383B; 394.

COLLEEN J. PACHECO, Second Assistant Secretary of the Senate

Madam Speaker:

| hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the
Senate, in which amendments the concurrence of the House is respectfully requested:

H. F. No. 3367, A hill for an act relating to data practices; modifying provisions of the open meeting law;
providing for attorney fees, amending Minnesota Statutes 2006, sections 13D.05, subdivision 1; 13D.06, subdivision
4; proposing coding for new law in Minnesota Statutes, chapter 13D.

COLLEEN J. PACHECO, Second Assistant Secretary of the Senate

CONCURRENCE AND REPASSAGE

Pelowski moved that the House concur in the Senate amendments to H. F. No. 3367 and that the bill be repassed
as amended by the Senate. The motion prevailed.
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H. F. No. 3367, A hill for an act relating to the open meeting law; requiring closed meetings to be recorded;
granting attorney feesin certain cases, amending Minnesota Statutes 2006, sections 13D.05, subdivision 1; 13D.06,
subdivision 4.

The bill wasread for the third time, as amended by the Senate, and placed upon its repassage.

The question was taken on the repassage of the bill and theroll was called. There were 132 yeas and 0 nays as

follows:

Those who voted in the affirmative were:

Abeler Dettmer Hausman Lenczewski Norton Simpson
Anderson, B. Dill Haws Lesch Olin Slawik
Anderson, S. Dittrich Heidgerken Liebling Olson Slocum
Anzelc Dominguez Hilstrom Lieder Otremba Smith
Atkins Doty Hilty Lillie Ozment Solberg
Beard Drazkowski Holberg Loeffler Paymar Swails
Benson Eastlund Hoppe Madore Pel owski Thao
Berns Eken Hornstein Magnus Peppin Thissen
Bigham Emmer Hortman Mahoney Peterson, A. Tillberry
Bly Erhardt Hosch Mariani Peterson, N. Tingelstad
Brod Erickson Howes Marquart Peterson, S. Tschumper
Brown Faust Huntley Masin Poppe Urdahl
Brynaert Finstad Jaros McFarlane Rukavina Wagenius
Buesgens Fritz Johnson McNamara Ruth Walker
Bunn Gardner Juhnke Moe Ruud Ward
Carlson Garofalo Kahn Morgan Sailer Wardlow
Clark Gottwalt Kalin Morrow Scalze Welti
Cornish Greiling Knuth Mullery Seifert Westrom
Davnie Gunther Koenen Murphy, E. Sertich Winkler
Dean Hackbarth Kohls Murphy, M. Severson Wollschlager
Del aForest Hamilton Laine Nelson Shimanski Zellers
Demmer Hansen Lanning Nornes Simon Spk. Kelliher

The bill was repassed, as amended by the Senate, and itstitle agreed to.

Madam Speaker:

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the
Senate, in which amendments the concurrence of the House is respectfully requested:

H. F. No. 3699, A hill for an act relating to eections; providing for discretionary partial recounts, specifying
certain recount and postelection review procedures, changing certain voting system requirements, amending
Minnesota Statutes 2006, sections 204C.35, subdivisions 1, 2; 204C.36, subdivison 2; 206.57, by adding
subdivisions; 206.89, subdivision 2; Minnesota Statutes 2007 Supplement, section 206.57, subdivision 5.

COLLEEN J. PACHECO, Second Assistant Secretary of the Senate
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Hilty moved that the House concur in the Senate amendments to H. F. No. 3699 and that the bill be repassed as
amended by the Senate. The motion prevailed.

CALL OF THE HOUSE

On the motion of Emmer and on the demand of 10 members, a call of the House was ordered. The following

members answered to their names:

Abeler Dettmer Haws Liebling Otremba Smith
Anderson, B. Dill Heidgerken Lieder Ozment Solberg
Anderson, S. Dittrich Hilstrom Lillie Paymar Swails
Anzelc Dominguez Hilty L oeffler Pel owski Thao
Atkins Doty Holberg Madore Peppin Thissen
Beard Drazkowski Hoppe Magnus Peterson, A. Tillberry
Benson Eastlund Hornstein Mahoney Peterson, N. Tschumper
Berns Eken Hortman Mariani Peterson, S. Urdahl
Bigham Emmer Hosch Masin Poppe Wagenius
Bly Erhardt Howes McFarlane Rukavina Walker
Brod Erickson Huntley McNamara Ruth Ward
Brown Faust Jaros Moe Ruud Wardlow
Brynaert Finstad Johnson Morgan Sailer Welti
Buesgens Fritz Juhnke Morrow Scalze Westrom
Bunn Gardner Kahn Mullery Seifert Winkler
Carlson Garofalo Kalin Murphy, E. Sertich Wollschlager
Clark Gottwalt Knuth Murphy, M. Severson Zellers
Cornish Gunther Koenen Nelson Shimanski Spk. Kelliher
Davnie Hackbarth Kohls Nornes Simon

Dean Hamilton Laine Norton Simpson

Del aForest Hansen Lanning Olin Slawik

Demmer Hausman Lesch Olson Slocum

Sertich moved that further proceedings of the roll call be suspended and that the Sergeant at Arms be instructed

to bring in the absentees. The motion prevailed and it was so ordered.

H. F. No. 3699, A hill for an act relating to elections, authorizing use of certain ballots; providing for
discretionary partiad recounts; specifying certain procedures;, changing certain voting system requirements;
transferring certain funds; amending Minnesota Statutes 2006, sections 203B.227, as added; 204C.35, subdivisions
1, 2; 204C.36, subdivision 2; 206.57, by adding subdivisions; 206.89, subdivison 2; Minnesota Statutes 2007
Supplement, section 206.57, subdivision 5; Laws 2007, chapter 148, article 1, section 7.

The bill wasread for the third time, as amended by the Senate, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called.

Sertich moved that those not voting be excused from voting. The motion prevailed.
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There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

[115TH DAY

Abeler Dettmer Hausman Lenczewski Norton Simpson
Anderson, B. Dill Haws Lesch Olin Slawik
Anderson, S. Dittrich Heidgerken Liebling Olson Slocum
Anzelc Dominguez Hilstrom Lieder Otremba Smith
Atkins Doty Hilty Lillie Ozment Solberg
Beard Drazkowski Holberg Loeffler Paymar Swails
Benson Eastlund Hoppe Madore Pel owski Thao
Berns Eken Hornstein Magnus Peppin Thissen
Bigham Emmer Hortman Mahoney Peterson, A. Tillberry
Bly Erhardt Hosch Mariani Peterson, N. Tschumper
Brod Erickson Howes Marquart Peterson, S. Urdahl
Brown Faust Huntley Masin Poppe Wagenius
Brynaert Finstad Jaros McFarlane Rukavina Walker
Buesgens Fritz Johnson McNamara Ruth Ward

Bunn Gardner Juhnke Moe Ruud Wardlow
Carlson Garofalo Kahn Morgan Sailer Welti
Clark Gottwalt Kalin Morrow Scalze Westrom
Cornish Greiling Knuth Mullery Seifert Winkler
Davnie Gunther Koenen Murphy, E. Sertich Wollschlager
Dean Hackbarth Kohls Murphy, M. Severson Zellers

Del aForest Hamilton Laine Nelson Shimanski Spk. Kelliher
Demmer Hansen Lanning Nornes Simon

The bill was repassed, as amended by the Senate, and itstitle agreed to.

Madam Speaker:

| hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the
Senate, in which amendments the concurrence of the House is respectfully requested:

H. F. No. 3082, A hill for an act relating to retirement; various retirement plans, adding two employment
positions to the correctiond state employees retirement plan; including certain departments of the Rice Memorial
Hospital in Willmar and the Worthington Regional Hospital in privatized public employee retirement coverage;
providing for the potential dissolution of the Minnesota Post Retirement Investment Fund; increasing teacher
retirement plan reemployed annuitant earnings limitations, temporarily exempting Metropolitan Airports
Commission police officers from reemployed annuitant earnings limits, mandating joint and survivor optional
annuities rather than single life annuities as basic annuity form; making various changes in retirement plan
adminigrative provisions; clarifying general state employee retirement plan alternative coverage elections by certain
unclassified state employees retirement program participants; clarifying direct state aid for the teacher retirement
associations; clarifying the handling of unclaimed retirement accounts in the individual retirement account plan;
providing for a study of certain Minnesota State Colleges and Universities System tenure track faculty members;
modifying the manner in which official actuaria work for public pension plansis performed; alowing pension plans
greater latitude in setting salary and payroll assumptions; extending amortization target dates for various retirement
plans, making the number and identity of tax-sheltered annuity vendors a mandatory bargaining item for school
digtricts and their employees; allowing a certain firefighter relief association certain benefit increases; providing for
certain teacher retirement benefit and contribution increases; allowing security broker-dealers to directly hold local
pension plan assets; increasing upmost flexible service pension maximum amounts for volunteer firefighters;
creating a voluntary statewide volunteer firefighter retirement plan advisory board within the Public Employees
Retirement Association; allowing various retirement plans to accept labor union retired member dues deduction
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authorizations, authorizing various prior service credit purchases, authorizing certain service credit and coverage
transfers; authorizing a disability benefit application to be rescinded; authorizing a retirement coverage termination;
providing an additional benefit to certain injured Minneapolis bomb squad officers; allowing certain Independent
School District No. 625 school board members to make back defined contribution retirement plan contributions;
revising post-2009 additional amortization state aid alocations;, modifying PERA-P&F duty disability benefit
amounts; authorizing a PERA prior military service credit purchase; revising the administrative duties of the board
and the executive director of the Minnesota State Retirement System; increasing pension commission membership;
appropriating money; amending Minnesota Statutes 2006, sections 3.85, subdivision 3; 6.67; 11A.18, subdivision 9,
by adding subdivisions, 16A.055, subdivision 5; 43A.346, subdivisions 4, 5, 6, 7; 69.011, subdivision 1; 123B.02,
subdivision 15; 127A.50, subdivision 1; 352.03, subdivisions 4, 5; 352.12, subdivision 2; 352.22, subdivision 10;
352.931, subdivision 1; 352.97; 352.98, subdivisions 1, 2, 3, 4, 5; 352D.075, subdivision 2a; 353.01, subdivisions
10, 114, by adding a subdivision; 353.27, by adding a subdivision; 353.30, subdivision 3; 353.33, subdivision 5;
353.64, subdivison 11; 353.656, subdivison 2; 353D.05, subdivision 2; 353D.12, subdivision 4; 353E.07,
subdivision 7; 354.05, subdivisions 37, 38; 354.33, subdivision 5; 354.42, subdivisions 2, 3; 354.44, subdivision 5;
354A.011, subdivision 15a; 354A.12, subdivisions 1, 2a, 3a; 354A.31, subdivisions 3, 4, 4a, 7; 354B.20, by adding a
subdivision; 354B.25, subdivision 5, by adding a subdivision; 354C.165; 356.20, subdivisons 1, 2, 3, 4, 4a;
356.214, subdivisions 1, 3, by adding a subdivision; 356.215, subdivisions 1, 2, 3, 8, 11, 18; 356.24, subdivision 1,
356.315, by adding a subdivision; 356.41; 356.46, as amended; 356.47, subdivision 3; 356.551, subdivision 2;
356.611, subdivision 2, by adding a subdivision; 356A.06, subdivisions 1, 7, 8b; 356B.10, subdivision 3; 363A.36,
subdivision 1; 383B.914, subdivision 7; 423A.02, subdivision 1b; 424A.001, subdivision 6, by adding a subdivision;
424A.02, subdivisions 3, 7, 9; 424A.05, subdivison 3; 518.003, subdivision 8; Minnesota Statutes 2007
Supplement, sections 43A.346, subdivisions 1, 2; 352.01, subdivision 2a; 352.017, subdivision 2; 352.91,
subdivision 3d; 352.955, subdivisions 3, 5; 352D.02, subdivisions 1, 3; 353.01, subdivison 2b; 353.0161,
subdivision 2; 353.27, subdivision 14; 353.32, subdivision 1a; 353.656, subdivision 1; 353.657, subdivision 2a;
353F.02, subdivision 4; 354.096, subdivision 2; 354.44, subdivision 6; 354.72, subdivision 2; 354A.12, subdivision
3c; 354C.12, subdivision 4; 356.96, subdivision 1; 422A.06, subdivision 8; Laws 2002, chapter 392, article 2,
section 4; Laws 2006, chapter 271, article 5, section 5; proposing coding for new law in Minnesota Statutes,
chapters 11A; 352; 353D; 353F; 354; 354C; 356; 423A; repealing Minnesota Statutes 2006, sections 352.96;
354.44, subdivision 6a; 354.465; 354.51, subdivision 4; 354.55, subdivisions 2, 3, 6, 12, 15; 354A.091, subdivisions
13, 1b; 354A.12, subdivision 3a; 355.629; 356.214, subdivision 2; 356.215, subdivision 2a; Minnesota Statutes 2007
Supplement, section 354A.12, subdivisions 3b, 3c; Laws 1965, chapter 592, sections 3, as amended; 4, as amended;
Laws 1967, chapter 575, sections 2, as amended; 3; 4; Laws 1969, chapter 352, section 1, subdivisions 3, 4, 5, 6;
Laws 1969, chapter 526, sections 3; 4; 5, as amended; 7, as amended; Laws 1971, chapter 140, sections 2, as
amended; 3, as amended; 4, as amended; 5, as amended; Laws 1971, chapter 214, section 1, subdivisions 1, 2, 3, 4,
5; Laws 1973, chapter 304, section 1, subdivisons 3, 4, 5, 6, 7, 8, 9; Laws 1973, chapter 472, section 1, as amended,;
Laws 1975, chapter 185, section 1; Laws 1985, chapter 261, section 37, as amended; Laws 1991, chapter 125,
section 1; Laws 1993, chapter 244, article 4, section 1; Laws 2005, First Special Session chapter 8, article 1, section
23; Minnesota Rules, parts 7905.0100; 7905.0200; 7905.0300; 7905.0400; 7905.0500; 7905.0600; 7905.0700;
7905.0800; 7905.0900; 7905.1000; 7905.1100; 7905.1200; 7905.1300; 7905.1400; 7905.1500; 7905.1600;
7905.1700; 7905.1800; 7905.1900; 7905.2000; 7905.2100; 7905.2200; 7905.2300; 7905.2400; 7905.2450;
7905.2500; 7905.2560; 7905.2600; 7905.2700; 7905.2800; 7905.2900.

COLLEEN J. PACHECO, Second Assistant Secretary of the Senate

Murphy, M., moved that the House refuse to concur in the Senate amendments to H. F. No. 3082, that the
Speaker appoint a Conference Committee of 5 members of the House, and that the House requests that a like
committee be appointed by the Senate to confer on the disagreeing votes of the two houses. The motion prevailed.

Winkler was excused for the remainder of today's session.
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Madam Speaker:

| hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the
Senate, in which amendments the concurrence of the House is respectfully requested:

H. F. No. 3807, A hill for an act relating to state government; providing additiona whistleblower protection to
state executive branch employees, amending Minnesota Statutes 2007 Supplement, section 181.932, subdivision 1.

COLLEEN J. PACHECO, Second Assistant Secretary of the Senate

CONCURRENCE AND REPASSAGE
Mariani moved that the House concur in the Senate amendments to H. F. No. 3807 and that the bill be repassed
as amended by the Senate.

Seifert moved that the House refuse to concur in the Senate amendments to H. F. No. 3807, that the Speaker
appoint a Conference Committee of 5 members of the House, and that the House requests that a like committee be
appointed by the Senate to confer on the disagreeing votes of the two houses.

A rall call wasrequested and properly seconded.
The Speaker caled Pelowski to the Chair.
The question was taken on the Seifert motion and the roll was called. There were 39 yeas and 93 nays as

follows:

Those who voted in the affirmative were:

Beard Dettmer Hamilton McFarlane Poppe Urdahl
Berns Drazkowski Heidgerken McNamara Ruth Wardlow
Brod Emmer Holberg Nornes Seifert Westrom
Cornish Erhardt Hoppe Ozment Severson Zellers
Dean Finstad Kohls Paulsen Shimanski

Del aForest Garofalo Lanning Peppin Simpson

Demmer Gunther Magnus Peterson, N. Smith

Those who voted in the negative were:

Abeler Buesgens Eken Haws Juhnke Lillie
Anderson, B. Bunn Erickson Hilstrom Kahn L oeffler
Anderson, S. Carlson Faust Hilty Kadin Madore
Anzelc Clark Fritz Hornstein Knuth Mahoney
Atkins Davnie Gardner Hortman Koenen Mariani
Benson Dill Gottwalt Hosch Laine Marquart
Bigham Dittrich Greiling Howes Lenczewski Masin
Bly Dominguez Hackbarth Huntley Lesch Moe
Brown Doty Hansen Jaros Liebling Morgan

Brynaert Eastlund Hausman Johnson Lieder Morrow
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Mullery Olson Rukavina Slawik Tillberry Welti

Murphy, E. Otremba Ruud Slocum Tingelstad Wollschlager
Murphy, M. Paymar Sailer Solberg Tschumper Spk. Kelliher
Nelson Pel owski Scalze Swails Wagenius

Norton Peterson, A. Sertich Thao Walker

Olin Peterson, S. Simon Thissen Ward

The motion did not prevail.

The question recurred on the Mariani motion that the House concur in the Senate amendmentsto H. F. No. 3807
and that the bill be repassed as amended by the Senate. The motion prevailed.

H. F. No. 3807, A hill for an act relating to public safety; prohibiting implementation of Real 1D Act in this state.

The bill wasread for the third time, as amended by the Senate, and placed upon its repassage.

The question was taken on the repassage of the hill and theroll was called. There were 103 yeas and 30 hays as

follows:

Those who voted in the affirmative were:

Abeler
Anderson, B.
Anzelc
Atkins
Benson
Bigham
Bly

Brown
Brynagert
Buesgens
Bunn
Carlson
Clark
Davnie
Del aForest
Dill

Dittrich
Dominguez

Doty
Eastlund
Eken
Erhardt
Erickson
Faust
Fritz
Gardner
Gottwalt
Greiling
Hackbarth
Hamilton
Hansen
Hausman
Haws
Hilstrom
Hilty
Hornstein

Hortman
Hosch
Howes
Huntley
Jaros
Johnson
Juhnke
Kahn
Kalin
Knuth
Koenen
Kranz
Laine
Lenczewski
Lesch
Liebling
Lieder
Lillie

Those who voted in the negative were:

Anderson, S.
Beard

Berns

Brod
Cornish

The bill was repassed, as amended by the Senate, and itstitle agreed to.

Dean
Demmer
Dettmer
Drazkowski
Emmer

Finstad
Garofalo
Gunther
Heidgerken
Holberg

Loeffler
Madore
Mahoney
Mariani
Marquart
Masin
Moe
Morgan
Morrow
Mullery
Murphy, E.
Murphy, M.
Nelson
Norton
Olin

Olson
Otremba

Paymar

Hoppe
Kohls
Lanning
Magnus
McFarlane

Pel owski
Peppin

Peterson, A.

Peterson, S.
Poppe
Rukavina
Ruud
Sailer
Scalze
Sertich
Severson
Shimanski
Simon
Slawik
Slocum
Solberg
Swails
Thao

McNamara
Nornes
Ozment
Paulsen

Peterson, N.

Thissen
Tillberry
Tingelstad
Tschumper
Urdahl
Wagenius
Walker
Ward
Wardlow
Welti
Westrom
Wollschlager
Spk. Kdliher

Ruth
Seifert
Simpson
Smith
Zellers
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Peterson, A., was excused for the remainder of today's session.

Madam Speaker:
| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:
S. F. No. 2390.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said Senate Fileis herewith transmitted to the House.

COLLEEN J. PACHECO, Second Assistant Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 2390
A hill for an act relating to consumer protection; modifying restrictions on the collection and use of Social
Security numbers, amending Minnesota Statutes 2006, section 325E.59, subdivison 3; Minnesota Statutes 2007
Supplement, section 325E.59, subdivision 1.
May 9, 2008

The Honorable James P. Metzen
President of the Senate

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 2390 report that we have agreed upon the items in dispute and
recommend as follows:

That the House recede from its amendment and that S. F. No. 2390 be further amended as follows:
De ete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 2007 Supplement, section 325E.59, subdivision 1, isamended to read:

Subdivison 1. Generally. (a) A person or entity, not including a government entity, may not do any of the
following:

(1) publicly post or publicly display in any manner an individual's Social Security number. "Publicly post" or
"publicly display" meansto intentionally communicate or otherwise make available to the genera public;

(2) print an individual's Social Security number on any card required for the individual to access products or
services provided by the person or entity;

(3) require an individua to transmit the individua's Social Security number over the Internet, unless the
connection is secure or the Social Security number is encrypted, except as required by titles XVIII and X1X of the
Social Security Act and by Code of Federal Regulations, title 42, section 483.20;
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(4) require an individual to use the individual's Social Security number to access an Internet Web site, unless a
password or unique personal identification number or other authentication device is also required to access the
Internet Web site;

(5) print a number that the person or entity knows to be an individua's Social Security number on any materials
that are mailed to the individual, unless state or federal law requires the Social Security number to be on the
document to be mailed. If, in connection with a transaction involving or otherwise relating to an individual, a
person or entity receives a number from athird party, that person or entity is under no duty to inquire or otherwise
determine whether the number is or includes that individual's Social Security number and may print that number on
materias mailed to the individual, unless the person or entity receiving the number has actual knowledge that the
number is or indludes theindividua's Social Security number;

(6) assign or use a number as the primary account identifier that is identica to or incorporates an individual's
complete Social Security number, except in conjunction with an employee or member retirement or benefit plan or
human resource or payroll adminigtration; or

(7) sl Social Security numbers obtained from individuasin the course of business.

(b) For purposes of paragraph (a), clause (7), "sall" does not include the release of an individual's Social Security
number if the release of the Social Security number is incidental to alarger transaction and is necessary to identify
theindividua in order to accomplish alegitimate business purpose. The release of a Social Security number for the
purpose of marketing is not alegitimate business purpose under this paragraph.

(¢) Notwithstanding paragraph (a), clauses (1) to (5), Social Security numbers may be included in applications
and forms sent by mail, including documents sent as part of an application or enrollment process, or to establish,
amend, or terminate an account, contract, or policy, or to confirm the accuracy of the Social Security number.
Nothing in this paragraph authorizes inclusion of a Social Security number on the outside of a mailing or in the bulk
mailing of a credit card solicitation offer.

{b) (d) A person or entity, not including a government entity, must restrict access to individual Social Security
numbers it holds so that only its employees, agents, or contractors who require access to records containing the
numbersin order to perform their job duties have access to the numbers, except as required by titles XVII1 and XIX
of the Social Security Act and by Code of Federal Regulations, title 42, section 483.20.

{e) (e) This section applies only to the use of Social Security numbers on or after July 1, 2008.

EFFECTIVE DATE. Thissection is effective July 1, 2008.

Sec. 2. Minnesota Statutes 2006, section 325E.59, subdivision 3, is amended to read:

Subd. 3. Coordination with other law. This section does not prevent:

(1) thecollection, use, or release of a Social Security number asrequired by state or federa law;

(2) the callection, use, or release of a Social Security number for a purpose specifically authorized or specifically

adlowed by a state or federal law that includes restrictions on the use and release of information on individuals that
would apply to Social Security numbers; or

(3) the use of a Social Security number for internal verification or administrative purposes.

EFFECTIVE DATE. Thissectionis effective July 1, 2008."
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"A bill for an act relating to consumer protection; modifying restrictions on the collection and use of Social
Security numbers, amending Minnesota Statutes 2006, section 325E.59, subdivision 3; Minnesota Statutes 2007
Supplement, section 325E.59, subdivision 1."

We reguest the adoption of thisreport and repassage of the hill.

Senate Conferees: DON BETzOLD, LINDA SCHEID AND PAT PARISEAU.

House Conferees. DEBRA HILSTROM, STEVE SIMON AND MARY LIz HOLBERG.

Hilstrom moved that the report of the Conference Committee on S. F. No. 2390 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.

S. F. No. 2390, A hill for an act relating to consumer protection; modifying restrictions on the collection and use
of Social Security numbers; amending Minnesota Statutes 2006, section 325E.59, subdivision 3; Minnesota Statutes
2007 Supplement, section 325E.59, subdivision 1.

The bill wasread for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and theroll was called. There were 132 yeas and 0 nays as

follows:

Those who voted in the affirmative were:

Abeler

Anderson, B.
Anderson, S.

Anzelc
Atkins
Beard
Benson
Berns
Bigham
Bly

Brod
Brown
Brynaert
Buesgens
Bunn
Carlson
Clark
Cornish
Davnie
Dean

Del aForest
Demmer

The bill was repassed, as amended by Conference, and itstitle agreed to.

Dettmer
Dill
Dittrich
Dominguez
Doty
Drazkowski
Eastlund
Eken
Emmer
Erhardt
Erickson
Faust
Finstad
Fritz
Gardner
Garofalo
Gottwalt
Greiling
Gunther
Hackbarth
Hamilton
Hansen

Hausman
Haws
Heidgerken
Hilstrom
Hilty
Holberg
Hoppe
Hornstein
Hortman
Hosch
Howes
Huntley
Jaros
Johnson
Juhnke
Kahn
Kalin
Knuth
Koenen
Kohls
Kranz
Laine

Lanning
Lenczewski
Lesch
Liebling
Lieder
Lillie
Loeffler
Madore
Magnus
Mahoney
Mariani
Marquart
Masin
McFarlane
McNamara
Moe
Morgan
Morrow
Mullery
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Madam Speaker:
| hereby announce that the Senate refuses to concur in the House amendments to the following Senate File:

S. F. No. 3056, A hill for an act relating to natural resources; modifying permanent school fund provisions;
providing for disposition of proceeds from sale of administrative sites; modifying certain requirements for
environmental learning centers, appropriating money; amending Minnesota Statutes 2006, sections 16A.06, by
adding a subdivision; 84.027, by adding a subdivision; 84.0857; 84.0875; 94.16, subdivision 3; 127A.30.

The Senate respectfully requests that a Conference Committee be appointed thereon. The Senate has appointed
as such committee:

Senators Frederickson, Anderson, Chaudhary, Saxhaug and Rummel.
Said Senate Fileisherewith transmitted to the House with the request that the House appoint a like committee.

COLLEEN J. PACHECO, Second Assistant Secretary of the Senate

Hansen moved that the House accede to the request of the Senate and that the Speaker appoint a Conference
Committee of 5 members of the House to meet with a like committee appointed by the Senate on the disagreeing
votes of thetwo houseson S. F. No. 3056. The mation prevailed.

Madam Speaker:
| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 6, A hill for an act relating to education; providing for early childhood, family, adult, and
prekindergarten through grade 12 education including general education, education excellence, special programs,
facilities and technology, nutrition and accounting, libraries, state agencies, forecast adjustments, technical and
conforming amendments, pupil transportation standards, and early childhood and adult programs; providing for task
force and advisory groups; requiring school districts to give employees who are veterans the option to take persona
leave on Veteran's Day and encouraging private employers to give employees who are veterans a day off with pay
on Veteran's Day; requiring reports; authorizing rulemaking; funding parenting time centers; funding lead hazard
reduction; appropriating money; amending Minnesota Statutes 2006, sections 13.32, by adding a subdivision;
16A.152, subdivision 2; 119A.50, by adding a subdivision; 119A.52; 119A.535; 120A.22, subdivision 7; 120B.021,
subdivision 1; 120B.023, subdivision 2; 120B.024; 120B.11, subdivision 5; 120B.132; 120B.15; 120B.30; 120B.31,
subdivision 3; 120B.36, subdivision 1; 121A.17, subdivision 5; 121A.22, subdivisions 1, 3, 4; 122A.16; 122A.18, by
adding a subdivision; 122A.20, subdivision 1; 122A.414, subdivisions 1, 2; 122A.415, subdivision 1; 122A.60,
subdivision 3; 122A.61, subdivision 1; 122A.628, subdivision 2; 122A.72, subdivision 5; 123A.73, subdivision 8;
123B.02, by adding a subdivision; 123B.10, subdivision 1, by adding a subdivision; 123B.143, subdivision 1;
123B.36, subdivision 1; 123B.37, subdivision 1; 123B.49, subdivision 4; 123B.53, subdivisons 1, 4, 5; 123B.54;
123B.57, subdivision 3; 123B.63, subdivision 3; 123B.77, subdivision 4; 123B.79, subdivisions 6, 8, by adding a
subdivision; 123B.81, subdivisions 2, 4, 7; 123B.83, subdivision 2; 123B.88, subdivision 12; 123B.90, subdivision
2; 123B.92, subdivisions 1, 3, 5; 124D.095, subdivisions 2, 3, 4, 7; 124D.10, subdivisions 4, 8, 23a, 24; 124D.11,
subdivision 1; 124D.111, subdivision 1; 124D.128, subdivisions 1, 2, 3; 124D.13, subdivisions 1, 2, 11, by adding a
subdivision; 124D.135, subdivisions 1, 3, 5; 124D.16, subdivison 2; 124D.175; 124D.34, subdivison 7;
124D.4531; 124D.454, subdivisions 2, 3; 124D.531, subdivisions 1, 4; 124D.55; 124D.56, subdivisions 1, 2, 3;
124D.59, subdivision 2; 124D.65, subdivisions 5, 11; 124D.84, subdivision 1; 125A.11, subdivision 1; 125A.13;
125A.14; 125A.39; 125A.42; 125A.44; 125A.45; 125A.63, by adding a subdivision; 125A.75, subdivisions 1, 4;
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125A.76, subdivisions 1, 2, 4, 5, by adding a subdivision; 125A.79, subdivisions 1, 5, 6, 8; 125B.15; 126C.01,
subdivision 9, by adding subdivisions; 126C.05, subdivisions 1, 8, 15; 126C.10, subdivisions 1, 2, 2a, 2b, 4, 13a, 18,
24, 34, by adding a subdivision; 126C.126; 126C.13, subdivision 4; 126C.15, subdivision 2; 126C.17, subdivisions
6, 9; 126C.21, subdivisions 3, 5; 126C.41, by adding a subdivision; 126C.44; 126C.48, subdivisions 2, 7; 127A.441,
127A.47, subdivisions 7, 8; 127A.48, by adding a subdivision; 127A.49, subdivisions 2, 3; 128D.11, subdivision 3;
134.31, by adding a subdivision; 134.34, subdivision 4; 134.355, subdivision 9; 169.01, subdivision 6, by adding a
subdivision; 169.443, by adding a subdivision; 169.447, subdivision 2; 169.4501, subdivisions 1, 2; 169.4502,
subdivision 5; 169.4503, subdivisions 13, 20; 171.02, subdivisions 2, 2a; 171.321, subdivision 4; 205A.03,
subdivision 1; 205A.05, subdivision 1; 205A.06, subdivision la 272.029, by adding a subdivision; 273.11,
subdivision 1a; 273.1393; 275.065, subdivisions 1, 1a, 3; 275.07, subdivision 2; 275.08, subdivision 1b; 276.04,
subdivision 2; 517.08, subdivision 1c; Laws 2005, First Special Session chapter 5, article 1, sections 50, subdivision
2; 54, subdivisions 2, as amended, 4, 5, asamended, 6, as amended, 7, as amended, 8, as amended; article 2, sections
81, as amended; 84, subdivisions 2, as amended, 3, as amended, 4, as amended, 6, as amended, 10, as amended,
article 3, section 18, subdivisions 2, as amended, 3, as amended, 4, as amended, 6, as amended,; article 4, section 25,
subdivisions 2, as amended, 3, as amended; article 5, section 17, subdivision 3, as amended; article 7, section 20,
subdivisions 2, as amended, 3, as amended, 4, as amended; article 8, section 8, subdivisions 2, as amended, 5, as
amended; article 9, section 4, subdivision 2; Laws 2006, chapter 263, article 3, section 15; Laws 2006, chapter 282,
article 2, section 28, subdivision 4; article 3, section 4, subdivision 2; proposing coding for new law in Minnesota
Statutes, chapters 119A; 121A; 122A; 123B; 124D; 135A; repealing Minnesota Statutes 2006, sections 120B.233;
121A.23; 123A.22, subdivision 11; 123B.81, subdivision 8; 124D.06; 124D.081, subdivisions 1, 2, 3, 4, 5, 6, 9;
124D.454, subdivisions 4, 5, 6, 7; 124D.531, subdivision 5; 124D.62; 125A.10; 125A.75, subdivision 6; 125A.76,
subdivision 3; 169.4502, subdivision 15; 169.4503, subdivisions 17, 18, 26.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said House File is herewith returned to the House.

COLLEEN J. PACHECO, Second Assistant Secretary of the Senate

CALL OF THE HOUSE LIFTED

Seifert moved that the call of the House be lifted. The mation prevailed and it was so ordered.

Madam Spesker:
| hereby announce the passage by the Senate of the following Senate Files, herewith transmitted:
S. F. Nos. 3787 and 2809.

COLLEEN J. PACHECO, Second Assistant Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 3787, A hill for an act relating to transportation; establishing driver and vehicle services technology
account; imposing technology surcharge; appropriating money; amending Minnesota Statutes 2006, sections
168.013, by adding a subdivision; 168A.29, as amended; 299A.705, by adding a subdivision; Minnesota Statutes
2007 Supplement, section 171.06, subdivision 2.

The bill wasread for the first time and referred to the Committee on Ways and Means.
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S. F. No. 2809, A hill for an act relating to hedlth; increasing the penalty for smoking in a nonsmoking hotel
room; providing for civil and crimina pendties;, amending Minnesota Statutes 2006, section 327.742, subdivisions
2, 3, by adding subdivisions.

The bill wasread for the first time.

Kahn moved that S. F. No. 2809 and H. F. No. 1825, now on the General Register, be referred to the Chief Clerk
for comparison. The motion prevailed.

The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 3195
A hbill for an act relating to environment; establishing an intent to participate in a cap and trade program for
greenhouse gas emissions; requiring studies; appropriating money; proposing coding for new law in Minnesota
Statutes, chapter 216H.
May 9, 2008

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

We, the undersigned conferees for H. F. No. 3195 report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendment and that H. F. No. 3195 be further amended as follows:
De ete everything after the enacting clause and insert:
"Section 1. TITLE.

This act may be cited as the Green Solutions Act of 2008.

Sec. 2. MIDWESTERN GREENHOUSE GASACCORD.

(a) By January 15, 2009, the commissioner of commerce and the commissioner of the Pollution Control Agency
shall submit a report to the chairs and ranking minority members of the senate and house of representatives
committees with primary jurisdiction over energy policy, business and economic devel opment policy, environmenta
policy and finance, and transportation policy regarding:

(1) the status of the development of a modd rule establishing a regional cap and trade program under the
Midwestern Greenhouse Gas Accord;

(2) implementation mechanismsin the modd rule, including required legid ation;
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(3) whether the regional cap and trade program will operate in a time frame that will allow Minnesota to mest
the greenhouse gas reductions goal s under Minnesota Statutes, section 216H.02, subdivision 1;

(4) an evaluation of legidation enacted or pending in Congress to implement a federal cap and trade program and
whether implementation of aregiona program is consistent with afederal program;

(5) the economic, environmental, and public health impact study under section 3, subdivision 2; and

(6) a potential cap and trade revenue study under section 3, subdivision 3.

If a modd rule in accord with the sate's emissions reduction gods is not yet ready for adoption under the
Midwestern Greenhouse Gas Accord, or is unlikely to be adopted, the report must identify options for Minnesota to
supplement the regiona agreement with state palicies, to join _another regional cap and trade program, or to
implement a cap and trade program in Minnesota alone.

(b) The Legidative Greenhouse Gas Accord Advisory Group is composed of six members of the legisature,
appointed as follows:

(1) three members of the senate appointed by the Subcommittee on Committees of the Committee on Rules and
Administration, including one member of the minority; and

(2) three members of the house of representatives appointed by the speaker of the house of representatives,
including one member of the minority party.

Thelegidative advisory group servesin an advisory capacity to the governor's Midwestern Greenhouse Gas Accord
stakeholder group, and must receive regular_briefings from that group, in addition to participating and offering
advice in meetings where regiona negotiations take place with respect to the accord or to any other energy issue
being analyzed by an entity created by the Midwestern Governors Association at its November 2007 Energy
Summit. The appointing authorities under this paragraph must complete their appointments by June 1, 2008. The
advisory group expires when the Midwestern Greenhouse Gas Accord stakeholder group is dissolved.

(c) Any cap and trade agreements entered into under the Midwestern Greenhouse Gas Accord are not effectivein
Minnesota until approved by alaw enacted by the legidature.

Sec. 3. ECONOMIC, ENVIRONMENTAL, AND PUBLIC HEALTH IMPACT AND POTENTIAL
REVENUES STUDIES.

Subdivison 1. Submission of studies. By January 15, 2009, the commissioner of commerce and the
commissioner of the Pollution Control Agency shall submit to the chairs and ranking minority members of the
senate and house of representatives committees with primary jurisdiction over business and economic devel opment,
energy, and environmental policy and finance the two studies, prepared by expert consultants, described in this
section.

Subd. 2. Economic, environmental, and public health impact study. The commissioner of commerce shall
arrange with the Midwestern Governors Association for a study to be conducted by expert consultants that analyzes
the economic, environmental, and public health costs and benefits to Minnesota of a cap and trade program. The
study must consider the impact of a cap and trade program on individual indudtrial sectors subject to the program
and on the state economy and consumers, and how expenditures of any auction revenues on the measures identified
in _subdivison 4 can reduce the economic costs and increase the economic, environmental, and public_hedlth
benefits. The study must also include:
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(1) an estimate of allowance prices and rates of investment by entities subject to a cap and trade program in
infrastructure and equipment to reduce emissions of greenhouse gases over time;

(2) estimates of the impact of the program on energy costs, the impact of energy cost changes on businesses and
households, and recommendations on how to avoid regressive impacts;

(3) an andysis of options to mitigate adverse competitive impacts on state businesses and methods to reduce
disruptive impacts on workers, businesses, and consumers,

(4) an andysis of various mechanisms for protecting jobs in energy intensive industries subject to competition
from outside the Midwestern Greenhouse Gas Accord region, including mining, pulp and paper, petroleum refining,
stedl, and chemicals, and an analysis of possible mechanismsto account for the greenhouse gas emissions associated
with the production and transportation of imported goods;

(5) an andysis of the energy cost impacts on homes and businesses, job growth, new business devel opment,
energy balance of trade, and environmental and public health co-benefits;

(6) an analysis of various mechanisms to provide for equity to communities at risk of disproportionate economic
or environmental impacts; and

(7) an analysis of the effect of adopting a cap and trade program on the level of foreign and domestic investment
in Minnesota.

The study must consider the data and policy recommendations devel oped through the Minnesota Climate Change
Advisory Group aswell asthe growing literature related to reducing greenhouse gas emissions.

Subd. 3. Potential cap and trade revenue study. The commissioner of commerce shall arrange with the
Midwestern Governors Association for a study to be conducted by expert consultants on potential revenues to the
state from a cap and trade program and how revenues could be spent to mitigate economic disparities resulting from
implementation of a cap and trade program. The study must include:

(1) projections of likely revenues if greenhouse gas emission alowances are auctioned;

(2) adetailed estimate of the degree to which different levels of expenditures of auction proceeds on the options
listed under subdivision 4, clauses (1) through (7), would:

(i) reduce greenhouse gas emissions;

(ii) reduce economic costs to industry and households;

(iii) yield jobs and other economic benefits by stimulating economic activity, promoting the growth of new
businesses, reducing the amount of money exported from the state to purchase fossil fuels, and other means,

(iv) result in environmental and public health co-benefits by reducing pollutants other than greenhouse gases,
improving habitat, or other means; and

(v) otherwise mest the goalsidentified in subdivision 5;

(3) adiscussion of the potential for allowances allocated by a cap and trade program to lead to unfair economic
advantage or windfall profits rather than be used to reduce consumer prices; and
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(4) options for criteria that decision makers can use to determine how to allocate expenditures among the
spending options listed under subdivision 4, balancing the goals set forth in subdivision 5.

Subd. 4. Expenditures to be studied. The studies required under subdivisions 2 and 3 must consider the
impacts of the following types of expenditures:

(1) direct per capitarebates to Minnesotans,

(2) grants and incentives to consumers to invest in energy efficiency and utilize renewable enerqy sources or in
other technologies, products, or practices that help Minnesotans reduce energy costs, energy consumption, and
greenhouse gas emissions, including incentives for tel ecommuting;

(3) financial assistance to businesses that install technologies that reduce greenhouse gas emissions, targeting
energy-intensive industries facing competitors not subject to comparable regulation, including, but not limited to,
mining, pulp and paper, refining, chemicals, and stedl;

(4) investmentsin public infrastructure that reduce greenhouse gas emissions;

(5) investmentsin worker training and retraining programs;

(6) incentives for terrestrial and geologic carbon sequestration; and

(7) at least one scenario in which amajority of expendituresis directed to uses under clauses (1) and (2).

Subd. 5. Study criteria. The study required under subdivision 2 must determine the extent to which
expenditures on the measures identified in subdivision 4 assst Minnesota in its transition to a low greenhouse gas-
emitting economy and increase the economic gains and reduce the didocating impacts of the transition.
Specifically, the study must assess the extent to which expenditures meet the following goals,

(1) produce cost-effective emission reductions;

(2) increase sustainabl e economic devel opment, job creation, and job growth;

(3) reduce greenhouse gas emissions in sectors that do not participate in a cap and trade program;

(4) reduce disruptive economic impacts of the transition on workers, businesses, and consumers,

(5) equitably distribute the costs and benefits among state residents, communities, and economic sectors;

(6) assist low-income and other consumers to reduce the costs associated with greenhouse gas emissions; and

(7) protect and enhance public health, environmental quality, wildlife habitat, and the state's natural resources.

Sec. 4. GOVERNANCE STUDY.

The commissioner of commerce shdl request the Board of Regents of the University of Minnesota to prepare a
study to be submitted by January 15, 2009, to the chairs and ranking minority members of the senate and house of
representatives committees with primary jurisdiction over business and economic development, energy, and
environmental policy and finance on governance options for determining expenditures of potential revenue to the
state resulting from a cap and trade program. The study must examine:
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(1) therole of thelegidature, citizens, technical experts, and state agencies in decisions on allocating funds; and

(2) innovative decision-making structures and processes, including the Legidative-Citizen Commission on
Minnesota Resources, and other examplesin Minnesota and other states and countries that may offer useful models.

Sec. 5. APPROPRIATION.

Of the amounts appropriated from the special revenue fund in the second year to the commissioner of commerce
under Laws 2007, chapter 57, article 2, section 3, subdivision 6, clause (7), up to $500,000 is for the economic
impact and potential revenue studies under section 3, and the governance study under section 4. The commissioner
shall provide funding from this appropriation through a contract with the Midwestern Governors Association for
grants to technical experts to complete the studies required under section 3. The commissioner shall transfer up to
$75,000 to the University of Minnesota for the study required under section 4."

Ddete thetitle and insert:

"A bill for an act relating to environment; establishing the Legidative Greenhouse Gas Advisory Group;
requiring studies and reports to the legidature regarding cap and trade program for greenhouse gases; appropriating
money."

We reguest the adoption of thisreport and repassage of the hill.

House Conferees. KATE KNUTH, AARON PETERSON AND JOHN BERNS.

Senate Conferees. ELLEN R. ANDERSON, GARY W. KUBLY AND DENNIS R. FREDERICKSON.

Knuth moved that the report of the Conference Committee on H. F. No. 3195 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.

H. F. No. 3195, A hill for an act relating to environment; establishing an intent to participate in a cap and trade
program for greenhouse gas emissions; requiring studies; appropriating money; proposing coding for new law in
Minnesota Statutes, chapter 216H.

The bill wasread for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and theroll was called. There were 96 yeas and 36 nays as
follows:

Those who voted in the affirmative were:

Abeler Brynaert Dominguez Gunther Hosch Koenen
Anderson, S. Bunn Doty Hansen Huntley Kranz
Atkins Carlson Eken Hausman Jaros Laine
Benson Clark Erhardt Haws Johnson Lanning
Berns Cornish Faust Hilstrom Juhnke Lenczewski
Bigham Davnie Fritz Hilty Kahn Lesch

Bly Dill Gardner Hornstein Kalin Liebling

Brown Dittrich Greiling Hortman Knuth Lieder
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Lillie McNamara Norton Poppe Slawik Tingelstad
Loeffler Moe Otremba Rukavina Slocum Tschumper
Madore Morgan Ozment Ruth Smith Wagenius
Mahoney Morrow Paulsen Ruud Solberg Walker
Mariani Mullery Paymar Sailer Swails Ward
Marquart Murphy, E. Pel owski Scalze Thao Welti
Masin Murphy, M. Peterson, N. Sertich Thissen Wollschlager
McFarlane Nelson Peterson, S. Simon Tillberry Spk. Kelliher
Those who voted in the negative were:
Anderson, B. Del aForest Erickson Heidgerken Nornes Shimanski
Anzelc Demmer Finstad Holberg Qlin Simpson
Beard Dettmer Garofalo Hoppe Olson Urdahl
Brod Drazkowski Gottwalt Howes Peppin Wardlow
Buesgens Eastlund Hackbarth Kohls Seifert Westrom
Dean Emmer Hamilton Magnus Severson Zellers

The bill was repassed, as amended by Conference, and itstitle agreed to.

ANNOUNCEMENTSBY THE SPEAKER

The Speaker announced the appointment of the following members of the House to a Conference Committee on
H. F. No. 3082:

Murphy, M.; Kahn; Thissen; Nelson and Smith.
The Spesaker announced the appointment of the following members of the House to a Conference Committee on
S. F. No. 3056:
Hansen, Clark, Mariani, Dittrich and Ozment.
CALENDAR FOR THE DAY
Sertich moved that the Calendar for the Day be continued. The motion prevailed.

MOTIONS AND RESOLUTIONS

Bunn moved that her name be stricken as an author on H. F. No. 2109. The motion prevailed.
Bigham moved that the name of Peterson, S., be added as an author on H. F. No. 2657. The motion prevailed.
Masin moved that her name be stricken as an author on H. F. No. 3807. The mation prevailed.

Kalin moved that his name be stricken as an author on H. F. No. 3807. The mation prevailed.
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Hortman moved that her name be stricken and the name of Mariani be added as chief author and that the name of

Olson be added as second author on H. F. No. 3807. The mation prevailed.

Hansen moved that the name of Hortman be added as an author on H. F. No. 4021. The motion prevailed.
Atkins moved that the name of Peterson, S., be added as an author on H. F. No. 4207. The motion prevailed.
Davnie moved that the name of Peterson, S, be added as an author on H. F. No. 4209. The motion prevailed.
Slawik moved that the name of Masin be added as an author on H. F. No. 4230. The motion prevailed.

Murphy, E., moved that the name of Peterson, S, be added as an author on H. F. No. 4235. The motion

prevailed.

Atkins moved that the name of Bunn be added as an author on H. F. No. 4236. The mation prevailed.
Thissen moved that the name of Peterson, S., be added as an author on H. F. No. 4237. The mation prevailed.

Huntley moved that the name of Scalze be added as an author on H. F. No. 4241. The motion prevailed.

ADJOURNMENT

Sertich moved that when the House adjournstoday it adjourn until 9:00 am., Thursday, May 15, 2008.

A rall call wasrequested and properly seconded.

The question was taken on the Sertich motion and the roll was called. There were 80 yeas and 52 nays as

follows:

Those who voted in the affirmative were:

Anzelc Faust Johnson Madore Paymar Thao
Atkins Fritz Juhnke Mahoney Pel owski Thissen
Benson Gardner Kahn Mariani Peterson, S. Tillberry
Bigham Greiling Kain Marquart Poppe Tschumper
Bly Hansen Knuth Masin Rukavina Wagenius
Brynaert Hausman Koenen Moe Ruud Walker
Carlson Haws Kranz Morgan Sailer Ward
Clark Hilstrom Laine Morrow Scalze Welti
Davnie Hilty Lenczewski Mullery Sertich Wollschlager
Dill Hornstein Lesch Murphy, E. Simon Spk. Kelliher
Dittrich Hortman Liebling Murphy, M. Slawik
Dominguez Hosch Lieder Nelson Slocum
Doty Huntley Lillie Norton Smith
Eken Jaros Loeffler Qlin Solberg

Those who voted in the negative were:
Abeler Beard Brown Cornish Demmer Eastlund
Anderson, B. Berns Buesgens Dean Dettmer Emmer
Anderson, S. Brod Bunn Del aForest Drazkowski Erhardt
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Erickson Hamilton Lanning Otremba Seifert Urdahl
Finstad Heidgerken Magnus Ozment Severson Wardlow
Garofalo Holberg McFarlane Paulsen Shimanski Westrom
Gottwalt Hoppe McNamara Peppin Simpson Zellers
Gunther Howes Nornes Peterson, N. Swails

Hackbarth Kohls Olson Ruth Tingelstad

The motion prevailed.

Sertich moved that the House adjourn. The motion prevailed, and Speaker pro tempore Pelowski declared the
House stands adjourned until 9:00 am., Thursday, May 15, 2008.

ALBIN A. MATHIOWETZ, Chief Clerk, House of Representatives



